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STEADYHAND SAVINGS FUND

Statement of Investment Portfolio
as at December 31, 2009

No. of Description Average Market % of
Shares Cost $ Value $ Net
Assets
Short Term Investments
Treasury Bills
2,100,000 Canadian Treasury Bill 0.350% 13 May 2010 2,097,921 2,097,921 30.7
Bankers' Acceptance
150,000 Bank of Nova Scotia 0.289% 27 Jan 2010 149,969 149,969
350,000 Bank of Nova Scotia 0.559% 06 May 2010 349,333 349,333
300,000 Canadian Imperial Bank of Commerce 0.390% 11 Jan 2010 299,968 299,968
100,000 Canadian Imperial Bank of Commerce 0.430% 01 Jun 2010 99,822 99,822
400,000 Firstbank 0.243% 14 Jan 2010 399,965 399,965
100,000 HSBC Bank Canada 0.630% 26 July 2010 99,646 99,646
150,000 HSBC Bank Canada 0.710% 05 Aug 2010 149,374 149,374
100,000 Royal Bank of Canada 0.256% 21 Jan 2010 99,986 99,986
400,000 Royal Bank of Canada 0.430% 20 May 2010 399,376 399,376
300,000 Toronto-Dominion Bank 0.268% 01 Feb 2010 299,932 299,932
200,000 Toronto-Dominion Bank 0.267% 12 Mar 2010 199,896 199,896
2,547,267 2,547,267 37.2
Discount Commercial Paper
50,000 Corp Receivables Trust 0.411% 29 March 2010 49,951 49,951
300,000 Darwin Receivables Trust Senior 0.376% 14 Jan 2010 299,960 299,960
150,000 Enbridge Inc. 0.302% 22 Feb 2010 149,936 149,936
150,000 Fusion Trust, Class A 0.518% 02 Feb 2010 149,932 149,932
300,000 GE Capital Canada Funding Co. 0.303% 10 Feb 2010 299,901 299,901
150,000 Inter Pipeline Inc. 0.581% 02 Feb 2010 149,924 149,924
150,000 King Street Funding Trust 0.400% 11 Jan 2010 149,984 149,984
250,000 Plaza Trust 0.387% 12 Feb 2010 249,889 249,889
100,000 Prime Trust Senior 0.410% 30 March 2010 99,901 99,901
100,000 Pure Trust 0.450% 25 Jan 2010 99,970 99,970
50,000 Zeus Receivables Trust 0.650% 19 April 2010 49,905 49,905
1,749,253 1,749,253 25.6
Bearer Deposit Notes
250,000 Manulife Bank of Canada 0.280% 07 Jan 2010 249,988 249,988 3.7
Total Investment Portfolio 6,644,429 6,644,429 97.1
Other net assets 196,971 2.9
Total Net Assets 6,841,400 100.00

See accompanying notes to financial statements.



STEADYHAND SAVINGS FUND

Financial Instruments

For the purposes of categorization and presentation in accordance with CICA 3862, Financial
Instruments — Disclosures (“CICA 3862"), and CICA 3863, Financial Instruments — Presentation,
accrued interest and dividends receivable, accounts receivable for securities issued, amounts due from
brokers, the Manager, and other assets are deemed to be loans and receivables and recorded at cost
or amortized cost. Similarly, amounts due to brokers, accounts payable for securities redeemed,
accrued expenses and other liabilities are deemed to be other financial liabilities and reported at
amortized cost.

Discussion of Financial risk management

The Fund’s financial instruments consist of cash and investments. As a result, the Fund is exposed to
various types of risks that are associated with its investment strategies, financial instruments and
markets in which it invests. The most important risks include market risk, currency risk, interest rate
risk, credit risk and liquidity risk. These risks and related risk management practices employed by the
Fund are discussed below:

(i) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. The investments of the Fund are subject to
normal market fluctuations and the risks inherent in investment in financial markets. The
maximum risk resulting from financial instruments held by the Fund is determined by the fair
value of the financial instruments. The Manager moderates this risk through a careful selection
of securities within specified limits and the Fund’'s market price risk is managed through
diversification of the investment fund. The Investment Manager monitors the Fund’s overall
market positions on a daily basis and positions are maintained within established ranges.

The Fund’s market risk is affected by three main components: changes in actual market prices,
interest rates and foreign currency movements. If the following index had increased (decreased)
by 5%, with all other variables held constant, this would have approximately increased
(decreased) net assets as follows:

December 31, 2009 December 31, 2008
5% 5% 5% 5%
Index Increase Decrease Increase Decrease
DEX 90 Day T-Bill Index 332,221 332,221 189,481 189,481
Total 332,221 332,221 189,481 189,481

In practice, the actual results may differ from this sensitivity analysis and the difference could be
material.

(i) Currency risk

Currency risk is the risk that the value of investments denominated in currencies, other than the
functional currency of the Fund, will fluctuate due to changes in foreign exchange rates. The
Statement of Investments identifies all investments denominated in foreign currencies. Equities
in foreign markets and foreign bonds are exposed to currency risk as the prices denominated in
foreign currencies are converted to the Fund’s functional currency in determining fair value.

The Fund invested primarily in Canadian securities. As at December 31, 2009, the Fund did not
have any significant exposure to currency risk.

(iii) Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash
flows or fair values of financial instruments. Interest rate risk arises when the Fund invests in
interest-bearing financial instruments. The Fund is exposed to the risk that the value of such
financial instruments will fluctuate due to changes in the prevailing levels of market interest
rates. The Fund’'s exposure to interest rate risk is concentrated in its investment in money
market instruments. Other assets and liabilities are short-term in nature and/or non-interest
bearing.

2



STEADYHAND SAVINGS FUND

Discussion of Financial risk management (continued)

(iv)

(v)

As at December 31, 2009, 97.13% (2008 — 100%) of the Fund's Net Assets were invested in
debt securities with term to maturity of less than one year. The Fund has minimal sensitivity to
changes in interest rates, since securities are usually held to maturity and tend to be short-term
in nature.

Credit risk

The Fund’'s main credit risk concentration is spread between short-term debt securities and
derivative contracts. The Fund limits its exposure to credit loss by placing its cash and cash
equivalents and fixed income securities with high credit quality. To maximize the credit quality of
its investments, the Fund's managers perform ongoing credit evaluations based upon factors
surrounding the credit risk of customers, historical trends and other information.

The Fund invests in financial assets, which have an investment grade as rated primarily by
Dominion Bond Rating Services and Standard & Poor’'s, Moody's. Ratings for securities that
subject the Portfolio to credit risk at December 31 are noted below:

As a % of Net Assets As a % of Net Assets
Rating December 31, 2009 December 31, 2008
AAA 70.82% 75.00%
AA 5.85% 18.00%
Unrated 20.46% 7.00%
Total 97.13% 100.00%

All transactions in listed securities are settled for upon delivery using approved brokers. The risk
of default is considered minimal, as delivery of securities sold is only made once the broker has
received payment. Payment is made on a purchase once the securities have been received by
the broker. The trade will fail if either party fails to meet its obligation.

Liguidity risk

The Fund is exposed to daily cash redemptions of redeemable units. The units of the Fund are
redeemed on demand at the current Transactional NAV per unit at the option of the unitholder.
Liquidity risk is managed by investing the majority of the Fund’s assets in investments that are
traded in an active market and can be readily disposed. In addition, the Fund aims to retain
sufficient cash and cash equivalent positions to maintain liquidity. The Fund’s investments are

considered readily realizable and highly liquid, therefore the Fund’s liquidity risk is considered
minimal.

The Fund has complied with National Instrument 81-102 Section 2.4 Restrictions Concerning
llliquid Assets which states:

1) A mutual fund shall not purchase an illiquid asset if, immediately after the purchase, more
than 10% of the net assets of mutual fund, taken at market value at the time of the
purchase, would consist of illiquid assets;

2) A mutual fund shall not have invested, for a period of 90 days or more, more than 15% of its
net assets, taken at market value, in illiquid assets; and

3) If more than 15% of net assets of a mutual fund, taken at market value, are illiquid assets,
the mutual fund shall, as quickly as is commercially reasonable, take all necessary steps to
reduce the percentage of it net assets made up of illiquid assets to 15% or less.






STEADYHAND SAVINGS FUND

Statement of Operations
for the years ended December 31, 2009 and 2008

2009 2008
Investment income:
Interest 51,579 91,961
51,579 91,961
Expenses:
Management fees 22,752 19,399
Less: Management fee rebates (7,404) (4,364)
15,348 15,035
Net investment income before absorbed expenses 36,231 76,926
Expenses absorbed by manager 405 499
Net investment income 36,636 77,425
Increase in net assets from operations 36,636 77,425
Increase in net assets from operations per unit 0.06 0.26

See accompanying notes to financial statements.



STEADYHAND SAVINGS FUND

Statement of Changes in Net Assets
for the years ended December 31, 2009 and 2008

2009 2008
Net assets at beginning of the period $ 3,772,890 $ 3,039,555
Increase in net assets from operations 36,636 77,425
Capital unit transactions:

Proceeds from units issued 15,270,581 16,145,355
Value of units redeemed (12,237,490) (15,479,131)
Units issued on reinvestment of distributions 35,419 67,111
3,068,510 733,335

Distributions to unitholders:
From net investment income (29,232) (73,061)
Management fee rebate paid (7,404) (4,364)
(36,636) (77,425)
Increase in net assets 3,068,510 733,335
Net assets at the end of period $ 6,841,400 $ 3,772,890
Distributions per unit from net investment income $ 0.06 $ 0.26

See accompanying notes to financial statements.



STEADYHAND INCOME FUND

Statement of Investment Portfolio
as at December 31, 2009

No. of Average Market % of
Shares or Cost $ Value $ Net
Par Value Assets
SHORT TERM INVESTMENTS
Bankers' Acceptance
200,000 Bank of Nova Scotia 0.301% 24 Mar 2010 199,860 199,828
150,000 CanadianIimperial Bank of Commerce 0.33% 7 Apr 2010 149,849 149,843
100,000 National Bank of Canada 0.291% 17 Mar 2010 99,929 99,922
449,638 449,593 1.7
Discount Commercial Paper
100,000 Bank of Nova Scotia 0.322% 16 Feb 2010 99,919 99,953 0.4
Total Short Term Investments 549,557 549,546 2.1
BONDS
Federal Bonds
295,000 Canada Housing Trust No.1 4.100% 15 Dec 2018 300,487 300,344
1,290,00  Government of Canada 1.750% 01 Mar 2013 1,283,099 1,272,686
126,000 Government of Canada 3.500% 01 Jun 2013 132,393 131,016
93,000 Government of Canada 3.000% 01 Jun 2014 95,753 94,379
764,000 Government of Canada 3.500% 01 Jun 2020 752,308 746,379
2,564,040 2,544,804 9.4
Provincial Bonds
178,000 Province of Alberta 4.000% 01 Dec 2019 176,627 175,437
100,000 Province of British Columbia 9.000% 23 Aug 2014 147,058 144,896
5,000 Province of British Columbia 5.700% 18 Jun 2029 5,494 5,553
5,000 Province of New Brunswick 4.550% 26 Mar 2037 4,981 4,746
144,000 Province of Ontario 4.500% 08 Mar 2015 150,754 153,047
212,000 Province of Ontario 4.400% 02 Jun 2019 213,005 214,310
70,000 Province of Ontario 4.708% 02 Dec 2019 43,337 43,813
238,000 Province of Ontario 7.600% 02 Jun 2027 317,012 313,725
187,000 Province of Ontario 6.500% 08 Mar 2029 224,088 225,077
21,000 Province of Quebec 3.681% 01 Dec 2015 16,525 16,875
478,000 Province of Quebec 4.500% 01 Dec 2019 480,557 482,626
340,000 Province of Quebec 9.375% 16 Jan 2023 488,793 491,656
103,000 Province of Quebec 6.000% 01 Oct 2029 116,324 116,605
2,384,555 2,388,366 8.9
Corporate Bonds
80,000 AltaLink Investments LP 5.019% 21 Nov 2012 79,527 83,063
61,000 Bank of America Corp. 5.450% 17 Sep 2014 61,232 63,637
104,000 Bank of Nova Scotia 5.300% 31 Jan 2018 104,734 111,538
181,000 Bank of Nova Scotia 4.940% 15 Apr 2019 193,088 191,493
74,000 Bank of Nova Scotia 6.650% 22 Jan 2021 74,414 83,956
23,000 BCE Inc. 6.550% 01 May 2029 19,171 22,514
24,000 BCE Inc. 7.850% 02 Apr 2031 22,789 26,710
15,000 BCE Inc. 7.300% 23 Feb 2032 13,716 15,801
31,000 Bell Aliant Regional Comm. IF 6.17% 26 Feb 2037 25,388 27,351
189,000 BMO Capital Trust 10.221% 31 Dec 2107 199,599 253,225
72,000 Brookfield Asset Management Inc. 8.950% 02 Jun 2014 80,617 81,600
185,000 Brookfield Asset Management Inc. 5.290% 25 Apr 2017 140,948 169,470















STEADYHAND INCOME FUND

Unrealized Appreciation (Depreciation) on Foreign Currency Forwards

Average
Exchange Rate

Unrealized

Number of of Contracts Currency Contracted Appreciation
Contracts Maturity (Currency/CAD) Amount Value $ (Depreciation)
Sell
1 usD 19-Mar-10 0.94242 3,736,103 3,964,379
1 CB:in 19-Mar-10 3,964,379 3,964,379 $ 47,585
1 32:3 19-Mar-10 0.94771 17,400 18,360
1 CB:in 19-Mar-10 18,360 18,360 119
1 32:3 19-Mar-10 0.94242 119,700 127,014
1 CBIin 19-Mar-10 127,014 127,014 $ 1,524
$ 49,228

See accompanying notes to financial statements.
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STEADYHAND INCOME FUND

Financial Instruments

For the purposes of categorization and presentation in accordance with CICA 3862, Financial
Instruments — Disclosures (“CICA 3862"), and CICA 3863, Financial Instruments — Presentation,
accrued interest and dividends receivable, accounts receivable for securities issued, amounts due from
brokers, the Manager, and other assets are deemed to be loans and receivables and recorded at cost
or amortized cost. Similarly, amounts due to brokers, accounts payable for securities redeemed,
accrued expenses and other liabilities are deemed to be other financial liabilities and reported at
amortized cost.

Discussion of Financial risk management

The Fund’s financial instruments consist of cash and investments. As a result, the Fund is exposed to
various types of risks that are associated with its investment strategies, financial instruments and
markets in which it invests. The most important risks include market risk, currency risk, interest rate
risk, credit risk and liquidity risk. These risks and related risk management practices employed by the
Fund are discussed below:

0] Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. The investments of the Fund are subject to
normal market fluctuations and the risks inherent in investment in financial markets. The
maximum risk resulting from financial instruments held by the Fund is determined by the fair
value of the financial instruments. The Manager moderates this risk through a careful selection
of securities within specified limits and the Fund’'s market price risk is managed through
diversification of the investment fund. The Investment Manager monitors the Fund’s overall
market positions on a daily basis and positions are maintained within established ranges.

The Fund’s market risk is affected by three main components: changes in actual market prices,
interest rates and foreign currency movements. If the following indexes had increased
(decreased) by 5%, with all other variables held constant, this would have approximately
increased (decreased) net assets as follows:

December 31, 2009 December 31, 2008

5% 5% 5% 5%
Indexes Increase Decrease Increase Decrease
DEX Universe Bond Index 897,454 897,454 492,951 492,951
S&P/TSX Composite Index 416,738 416,738 215,932 215,932
Total 1,314,192 1,314,192 708,883 708,883

In practice, the actual results may differ from this sensitivity analysis and the difference could be
material.

(i)  Currency risk

Currency risk is the risk that the value of investments denominated in currencies, other than the
functional currency of the Fund, will fluctuate due to changes in foreign exchange rates. The
Statement of Investments identifies all investments denominated in foreign currencies. Equities
in foreign markets and foreign bonds are exposed to currency risk as the prices denominated in
foreign currencies are converted to the Fund’s functional currency in determining fair value.

The Fund holds assets and liabilities, including cash and equities that are denominated in
currencies other than the Canadian Dollar, the functional currency. It is therefore exposed to
currency risk, as the value of the securities denominated in other currencies fluctuate due to
changes in exchange rates.
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STEADYHAND INCOME FUND

Discussion of Financial risk management (continued)

The table below summarizes the Fund’'s exposure to currency risks. Amounts shown are based
on the carrying value of monetary and non-monetary assets.

December 31,2009 December 31, 2008
Currency Percentage of Net Currency Percentage of
Exposure ($) Assets (%) Exposure ($) Net Assets (%)
United States Dollar 3,770,305 13.98% 269,197 1.87%

As at December 31, 2009, if the exchange rate between the Canadian Dollar and the foreign
currencies the Fund is exposed to increased or decreased by 1%, with all other variables held
constant, net assets would have increased or decreased, respectively, by approximately
$37,703 (2008-$2,692). In practice, actual results may differ from this sensitivity analysis and
the difference could be material.

(iii) Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash
flows or fair values of financial instruments. Interest rate risk arises when the Fund invests in
interest-bearing financial instruments. The Fund is exposed to the risk that the value of such
financial instruments will fluctuate due to changes in the prevailing levels of market interest
rates. The Fund’'s exposure to interest rate risk is concentrated in its investment in money
market instruments. Other assets and liabilities are short-term in nature and/or non-interest
bearing.

The below table summarizes the Fund’s exposure to interest rate risk, categorized by earlier of
contractual re-pricing or maturity dates.

At December 31, 2009, should interest rates have decreased by 25 basis points with all other
variables remaining constant, the increase in net assets for the period would amount to
approximately $36,447 (2008-$25,067). Conversely, if interest rates had risen by 25 basis
points, the decrease in net assets would amount to approximately $36,447 (2008-$25,067). In
practice, the actual results may differ from this sensitivity analysis and the difference could be
material.

Less 1-3 3 months 1-5
than months -1 year years More than 5

1 month years

($) &) ©) ($) ($)

Interest Rate exposure - 399,703 360,763 3,400,889 10,417,520

Less than 1 1-3 3 months 1-5 Morethan5b

month months -1 year years years
($) ©) ©) ($) )
Interest Rate exposure 167,724 777,081 637,381 2,668,476 5,776,119
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STEADYHAND INCOME FUND

Discussion of Financial risk management (continued)
(iv) Creditrisk
The Fund’'s main credit risk concentration is spread between short-term debt securities and
derivative contracts. The Fund limits its exposure to credit loss by placing its cash and cash
equivalents and fixed income securities with high credit quality. To maximize the credit quality of

its investments, the Fund's managers perform ongoing credit evaluations based upon factors
surrounding the credit risk of customers, historical trends and other information.

The Fund invests in financial assets, which have an investment grade as rated primarily by
Dominion Bond Rating Services and Standard & Poor’s, Moody'’s.

Ratings for securities that subject the Portfolio to credit risk at December 31, are noted below:

Rating December 31,2009 December 31, 2008

AAA 14.43% 38.14%
AA 10.63% 13.02%
A 22.42% 36.98%
BBB 5.77% 9.06%
BB 0.06% 0.41%
B 0.00% 1.04%
CcC 0.00% 1.35%
N/R 0.78% 0.00%
Total 54.09% 100.00%

All transactions in listed securities are settled for upon delivery using approved brokers. The risk
of default is considered minimal, as delivery of securities sold is only made once the broker has
received payment. Payment is made on a purchase once the securities have been received by
the broker. The trade will fail if either party fails to meet its obligation.

(v) Liquidity risk

The Fund is exposed to daily cash redemptions of redeemable units. The units of the Fund are
redeemed on demand at the current Transactional NAV per unit at the option of the unitholder.
Liquidity risk is managed by investing the majority of the Fund’s assets in investments that are
traded in an active market and can be readily disposed. In addition, the Fund aims to retain
sufficient cash and cash equivalent positions to maintain liquidity.

The Fund’s investments are considered readily realizable and highly liquid, therefore the Fund’s
liquidity risk is considered minimal.

The Fund has complied with National Instrument 81-102 Section 2.4 Restrictions Concerning
Illiquid Assets which states:

1) A mutual fund shall not purchase an illiquid asset if, immediately after the purchase, more
than 10% of the net assets of mutual fund, taken at market value at the time of the
purchase, would consist of illiquid assets;

2) A mutual fund shall not have invested, for a period of 90 days or more, more than 15% of
its net assets, taken at market value, in illiquid assets; and

3) If more than 15% of net assets of a mutual fund, taken at market value, are illiquid assets,

the mutual fund shall, as quickly as is commercially reasonable, take all necessary steps
to reduce the percentage of it net assets made up of illiquid assets to 15% or less.
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STEADYHAND INCOME FUND

Statement of Operations
for the years ended December 31, 2009 and 2008

2009 2008
Investment income:
Dividends, net of withholding tax $ 352,855 $ 46,838
Income trust income 258,228 198,731
Interest 743,751 400,676
1,354,834 646,245
Expenses:
Management fees 223,322 100,291
Less: Management fee rebates (66,486) (24,945)
156,836 75,346
Net investment income $ 1,197,998 $ 570,899
Realized and unrealized gain (loss) on investments and transaction costs:
Realized loss on sale of investments (147,057) (23,082)
Realized gain (loss) on forward contracts 144,231 (51,870)
Realized loss on foreign exchange (18) (547)
Transaction costs (42,237) (12,277)
Change in unrealized appreciation (depreciation) in value of investments 3,574,631 (1,439,849)
Net gain (loss) on investments $ 3529550 $ (1,527,625)
Increase (decrease) in net assets from operations $ 4,727,548 $ (956,726)
Increase (decrease) in net assets from operations per unit $ 196 $ (0.88)

17



STEADYHAND INCOME FUND

Statement of Changes in Net Assets
for the years ended December 31, 2009 and 2008

2009 2008
Net assets at beginning of the period $ 14,423847 $ 6,906,721
Increase (decrease) in net assets from operations 4,727,548 (956,726)
Capital unit transactions:
Proceeds from units issued 10,480,263 10,978,603
Value of units redeemed (2,481,503) (2,330,290)
Units issued on reinvestment of distributions 879,460 336,655
8,878,220 8,984,968
Distributions to unitholders:
From net investment income (1,003,282) (471,862)
Management fee rebate paid (66,486) (24,945)
From net realized gains on investments - (14,309)
(1,069,768) (511,116)
Increase in net assets 12,536,000 7,517,126
Net assets at the end of period $ 26,959,847 % 14,423,847
Distributions per unit from net investment income 040 % 0.42

See accompanying notes to financial statements.
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STEADYHAND EQUITY FUND

Statement of Investment Portfolio
as at December 31, 2009

No of Description Average Fair Value % of Net
shares Cost $ $ Assets

Short Term Investments
350,000 Canadian Treasury Bills 0.210% 07 Jan 2010 349,804 349,990 1.3

# of Shares  EQUITIES AND EQUIVALENTS

Energy
120,500 Birchcliff Energy Ltd. 852,300 1,132,701

45,500 Canadian Oil Sands Trust 1,264,443 1,355,446

76,600 Pason Systems Inc. 881,126 890,092

38,000 Suncor Energy Inc. 1,238,078 1,410,180
Total Energy 4,235,947 4,788,419 17.7
Materials

21,000 Compass Minerals International Inc. 1,126,388 1,479,211

21,000 Nalco Holding Co. 494,877 561,832

10,200 Potash Corp. of Saskatchewan 1,042,166 1,163,922
Total Materials 2,663,431 3,204,965 11.8
Industrials

31,400 Administaff Inc. 867,927 774,236

104,900 CAE Inc. 871,678 914,728

16,000 Lincoln Electric Holdings Inc. 790,823 896,717

38,500 Ritchie Bros. Auctioneers Inc. 873,991 907,830
Total Industrials 3,404,419 3,493,511 12.9
Consumer Staples

35,000 CVS Caremark Corp. 1,254,424 1,181,490

14,500 Diageo PLC 1,051,105 1,054,346

20,000 Shoppers Drug Mart Corp. 958,386 907,800

30,500 Unilever PLC 929,746 1,018,393
Total Consumer Staples 4,193,661 4,162,029 15.3
Health Care

15,000 Idexx Laboratories Inc. 664,977 840,357 3.1
Financials

29,300 Home Capital Group Inc. 779,244 1,221,517

17,000 HSBC Holdings PLC 1,196,857 1,016,207

60,000 Manulife Financial Corp. 1,471,953 1,158,000

31,000 TMX Group, Inc. 1,040,827 1,026,410

24,000 Toronto-Dominion Bank 1,328,950 1,582,560
Total Financials 5,817,831 6,004,694 22.1

Information Technology

43,000 Cisco Systems Inc. 995,618 1,079,191

2,800 Nintendo Co. Ltd. 1,018,335 694,628

15,000 Research In Motion Ltd. 952,982 1,064,400
Total Information Technology 2,966,935 2,838,219 10.4
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STEADYHAND EQUITY FUND

Statement of Investment Portfolio
as at December 31, 2009

No of Description Average Fair Value % of Net
shares Cost $ $ Assets

Telecommunication Services

39,700 Rogers Communications Inc., Class B 1,368,513 1,292,632 4.8
Total Equities 25,315,714 26,624,827 98.1
Transaction Costs (Note 2) (10,421)
Total Investments 25,665,518 26,974,816 99.4
Other net assets 156,534 0.6
Total net assets 27,131,350 100.00

See accompanying notes to financial statements.
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STEADYHAND EQUITY FUND

Financial Instruments

For the purposes of categorization and presentation in accordance with CICA 3862, Financial
Instruments — Disclosures (“CICA 3862"), and CICA 3863, Financial Instruments — Presentation,
accrued interest and dividends receivable, accounts receivable for securities issued, amounts due from
brokers, the Manager, and other assets are deemed to be loans and receivables and recorded at cost
or amortized cost. Similarly, amounts due to brokers, accounts payable for securities redeemed,
accrued expenses and other liabilities are deemed to be other financial liabilities and reported at
amortized cost.

Discussion of Financial risk management

The Fund’s financial instruments consist of cash and investments. As a result, the Fund is exposed to
various types of risks that are associated with its investment strategies, financial instruments and
markets in which it invests. The most important risks include market risk, currency risk, interest rate
risk, credit risk and liquidity risk. These risks and related risk management practices employed by the
Fund are discussed below:

0] Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. The investments of the Fund are subject to
normal market fluctuations and the risks inherent in investment in financial markets. The
maximum risk resulting from financial instruments held by the Fund is determined by the fair
value of the financial instruments. The Manager moderates this risk through a careful selection
of securities within specified limits and the Fund’'s market price risk is managed through
diversification of the investment fund. The Investment Manager monitors the Fund's overall
market positions on a daily basis and positions are maintained within established ranges.

The Fund’s market risk is affected by three main components: changes in actual market prices,
interest rates and foreign currency movements. If the following indexes had increased
(decreased) by 5%, with all other variables held constant, this would have approximately
increased (decreased) net assets as follows:

December 31, 2009 December 31, 2008
5% 5% 5% 5%
Indexes Increase Decrease Increase Decrease
S&P/TSX Composite Index $ 798,745 $ 798,745 $ 482,137 $ 482,137
MSCI World Index ($Cdn) 532,497 532,497 321,425 321,425
Total $ 1,331,242 $ 1,331,242 $ 803,562 $ 803,562

In practice, the actual results may differ from this sensitivity analysis and the difference could be
material.

(i)  Currency risk

Currency risk is the risk that the value of investments denominated in currencies, other than the
functional currency of the Fund, will fluctuate due to changes in foreign exchange rates. The
Statement of Investments identifies all investments denominated in foreign currencies. Equities
in foreign markets and foreign bonds are exposed to currency risk as the prices denominated in
foreign currencies are converted to the Fund’s functional currency in determining fair value.

The Fund holds assets and liabilities, including cash and equities that are denominated in
currencies other than the Canadian Dollar, the functional currency. It is therefore exposed to
currency risk, as the value of the securities denominated in other currencies fluctuate due to
changes in exchange rates.
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STEADYHAND EQUITY FUND

Discussion of Financial risk management (continued)

(iii)

(iv)

The table below summarizes the Fund’s exposure to currency risks. Amounts shown are based
on the carrying value of monetary and non-monetary assets.

2009 2008
Currency  Percentage of  Currency Percentage of

Exposure ($) Net Assets (%) Exposure ($) Net Assets (%)

United States Dollar 9,913,758 36.54% 5,967,235 34.98%
Japanese Yen 694,628 2.56% 642,516 3.77%

As at December 31, 2009, if the exchange rate between the Canadian Dollar and the foreign
currencies the Fund is exposed to increased or decreased by 1%, with all other variables held
constant, net assets would have increased or decreased, respectively, by approximately
$106,084 (2008-$65,964). In practice, actual results may differ from this sensitivity analysis and
the difference could be material.

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash
flows or fair values of financial instruments. Interest rate risk arises when the Fund invests in
interest-bearing financial instruments. The Fund is exposed to the risk that the value of such
financial instruments will fluctuate due to changes in the prevailing levels of market interest
rates. The Fund’'s exposure to interest rate risk is concentrated in its investment in money
market instruments. Other assets and liabilities are short-term in nature and/or non-interest
bearing.

The majority of the Fund’s financial assets and liabilities are non-interest bearing. As a result,
the Fund is not subject to a significant amount of interest rate risk due to fluctuations in the
prevailing level of market interest rates.

Credit risk

The Fund’'s main credit risk concentration is spread between short-term debt securities and
derivative contracts. The Fund limits its exposure to credit loss by placing its cash and cash
equivalents and fixed income securities with high credit quality. To maximize the credit quality of
its investments, the Fund's managers perform ongoing credit evaluations based upon factors
surrounding the credit risk of customers, historical trends and other information.

The Fund invests in financial assets, which have an investment grade as rated primarily by
Dominion Bond Rating Services and Standard & Poor’'s, Moody's. Ratings for securities that
subject the Portfolio to credit risk at December 31, are noted below:

Portfolio by rating category

As a % of Net
As a % of Net Assets Assets

Rating December 31,2009 December 31, 2008
AAA 1.29% 1.17%
Total 1.29% 1.17%
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STEADYHAND EQUITY FUND

Discussion of Financial risk management (continued)

All transactions in listed securities are settled for upon delivery using approved brokers. The risk
of default is considered minimal, as delivery of securities sold is only made once the broker has
received payment. Payment is made on a purchase once the securities have been received by
the broker. The trade will fail if either party fails to meet its obligation.

(v) Liquidity risk

The Fund is exposed to daily cash redemptions of redeemable units. The units of the Fund are
redeemed on demand at the current Transactional NAV per unit at the option of the unitholder.
Liquidity risk is managed by investing the majority of the Fund’s assets in investments that are
traded in an active market and can be readily disposed. In addition, the Fund aims to retain
sufficient cash and cash equivalent positions to maintain liquidity.

The Fund’s investments are considered readily realizable and highly liquid, therefore the Fund’s
liquidity risk is considered minimal.

The Fund has complied with National Instrument 81-102 Section 2.4 Restrictions Concerning
Illiquid Assets which states:

1) A mutual fund shall not purchase an illiquid asset if, immediately after the purchase, more
than 10% of the net assets of mutual fund, taken at market value at the time of the
purchase, would consist of illiquid assets;

2) A mutual fund shall not have invested, for a period of 90 days or more, more than 15% of
its net assets, taken at market value, in illiquid assets; and

3) If more than 15% of net assets of a mutual fund, taken at market value, are illiquid assets,

the mutual fund shall, as quickly as is commercially reasonable, take all necessary steps
to reduce the percentage of it net assets made up of illiquid assets to 15% or less.
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STEADYHAND EQUITY FUND

Statement of Changes in Net Assets
for the years ended December 31, 2009 and 2008

2009 2008
Net assets at beginning of the period $ 17,059,991 5,493,785
Increase (decrease) in net assets from operations 4,067,660 (2,880,044)
Capital unit transactions:

Proceeds from units issued 7,961,699 19,728,972
Value of units redeemed (1,944,054) (5,274,114)
Units issued on reinvestment of distributions 265,713 100,014
6,283,358 14,554,872

Distributions to unitholders:
From net investment income (180,977) (77,656)
Management fee rebate paid (98,682) (30,966)
(279,659) (108,622)
Increase in net assets 10,071,359 11,566,206
Net assets at the end of period $ 27,131,350 17,059,991
Distributions per unit from net investment income $ 0.06 0.03

See accompanying notes to financial statements.
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STEADYHAND GLOBAL EQUITY FUND

Statement of Investment Portfolio
as at December 31, 2009

# of Average % of Net
shares Description Cost $ Fair Value $  Assets
EQUITIES
Energy
11,058 ConocoPhillips 660,956 591,573
22,036 ENI SpA 635,870 588,652
28,800 Gazprom OAO 691,300 769,908
13,600 Petroleo Brasileiro SA, ADR 505,700 603,095
Total Energy 2,493,826 2,553,228 11.9
Materials
13,432 Yara International ASA 450,225 642,791 3.0
Industrials
31,931 Deutsche Post AG 506,058 648,379
8,898 General Dynamics Corp. 593,166 635,252
41,394 General Electric Co. 815,344 656,572
21,500 Mitsubishi Corp. 562,538 558,071
Total Industrials 2,477,106 2,498,274 11.7
Consumer Discretionary
39,575 DR Horton Inc. 496,176 450,979
23,700 Sony Corp. 745,938 711,255
13,700 Time Warner Cable Inc. 508,373 594,459
39,300 Yamaha Motor Co. Ltd. 604,165 515,583
Total Consumer Discretionary 2,354,652 2,272,276 10.6
Consumer Staples
6,641 Carlsberg AS 503,164 515,487 2.4
Health Care
17,601 GlaxoSmithKline PLC 451,078 393,027
7,970 Sanofi-Aventis 645,353 660,051
Total Health Care 1,096,431 1,053,078 4.9
Financials
73,285 Aviva PLC 465,454 491,304
32,704 Bank of America Corp. 506,685 516,336
5,499  Franklin Resources Inc. 406,199 607,330
46,676 HSBC Holdings PLC 345,875 560,090
114,786 Intesa Sanpaolo SpA 556,897 542,127
201,600 Mizuho Financial Group Inc. 647,879 374,588
57,393 Swedbank AB 362,674 597,458
35,007 UBS AG 552,454 569,445
Total Financials 3,844,117 4,258,678 19.9
Information Technology
38,832  Applied Materials Inc. 458,649 567,084
28,300 Cisco Systems Inc. 642,009 710,259
85,000 Fuijitsu Ltd. 573,159 569,529
22,300 Intel Corp. 434,576 476,682
46,096 Nokia OYJ 776,487 618,459
704 Samsung Electronics Co. Ltd. 320,771 505,768
23,346 Symantec Corp. 404,782 437,854
Total Information Technology 3,610,433 3,885,635 18.1
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STEADYHAND GLOBAL EQUITY FUND

Statement of Investment Portfolio
as at December 31, 2009

# of Average % of Net

shares Description Cost $ Fair Value $ Assets
EQUITIES AND EQUIVALENTS (continued)
Telecommunication Services

11,931 Belgacom SA 488,941 454,385

58,500 China Mobile Ltd. 615,029 575,791

20,004 France Telecom SA 594,219 524,291

24,397 SK Telecom Co. Ltd., ADR 527,921 415,620

277,285 Vodafone Group PLC 753,482 673,156
Total Telecommunication Services 2,979,592 2,643,243 12.3
Utilities

11,370 E.ON AG 577,249 497,151 2.3
Total Equities 20,386,795 20,819,841 97.1
Transaction Costs (39,989)
Total Investment Portfolio 20,346,806 20,819,841 97.1
Other net assets 627,784 2.9
Total net assets 21,447,625 100.00

See accompanying notes to financial statements.
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STEADYHAND GLOBAL EQUITY FUND

Financial Instruments

For the purposes of categorization and presentation in accordance with CICA 3862, Financial
Instruments — Disclosures (“CICA 3862"), and CICA 3863, Financial Instruments — Presentation,
accrued interest and dividends receivable, accounts receivable for securities issued, amounts due from
brokers, the Manager, and other assets are deemed to be loans and receivables and recorded at cost
or amortized cost. Similarly, amounts due to brokers, accounts payable for securities redeemed,
accrued expenses and other liabilities are deemed to be other financial liabilities and reported at
amortized cost.

Discussion of Financial risk management

0]

(i)

The Fund’s financial instruments consist of cash and investments. As a result, the Fund is exposed to
various types of risks that are associated with its investment strategies, financial instruments and
markets in which it invests. The most important risks include market risk, currency risk, interest rate
risk, credit risk and liquidity risk. These risks and related risk management practices employed by the
Fund are discussed below:

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. The investments of the Fund are subject to normal market
fluctuations and the risks inherent in investment in financial markets. The maximum risk resulting
from financial instruments held by the Fund is determined by the fair value of the financial
instruments. The Manager moderates this risk through a careful selection of securities within
specified limits and the Fund’s market price risk is managed through diversification of the investment
fund. The Investment Manager monitors the Fund’s overall market positions on a daily basis and
positions are maintained within established ranges.

The Fund’'s market risk is affected by three main components: changes in actual market prices,
interest rates and foreign currency movements. If the following index had increased (decreased) by
5%, with all other variables held constant, this would have approximately increased (decreased) net
assets as follows:

December 31, 2009 December 31, 2008
5% 5% 5% 5%
Index Increase Decrease Increase Decrease
MSCI World Index ($Cdn) 1,040,992 1,040,992 573,553 573,553
Total 1,040,992 1,040,992 573,553 573,553

In practice, the actual results may differ from this sensitivity analysis and the difference could be
material.

Currency risk

Currency risk is the risk that the value of investments denominated in currencies, other than the
functional currency of the Fund, will fluctuate due to changes in foreign exchange rates. The
Statement of Investments identifies all investments denominated in foreign currencies. Equities in
foreign markets and foreign bonds are exposed to currency risk as the prices denominated in foreign
currencies are converted to the Fund’s functional currency in determining fair value.

The Fund holds assets and liabilities, including cash and equities that are denominated in currencies
other than the Canadian Dollar, the functional currency. It is therefore exposed to currency risk, as
the value of the securities denominated in other currencies fluctuate due to changes in exchange
rates.

The table below summarizes the Fund’'s exposure to currency risks. Amounts shown are based on
the carrying value of monetary and non-monetary assets.
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STEADYHAND GLOBAL EQUITY FUND

Discussion of Financial risk management (continued)

(%)

30%
27%
7%
10%
2%
9%
5%

December 31, 2009 December 31, 2008
Currency Exposure Percentage of Net Currency Exposure Percentage of
$) Assets (%) $) Net Assets
United States Dollar 8,047,990 38% 3,598,489
Euro 4,533,495 21% 3,225,258
Japanese Yen 2,343,656 11% 802,273
British Pound 2,136,418 10% 1,212,526
Hong Kong Dollar 1,086,805 5% 297,421
Swiss Franc 569,445 3% 1,120,076
Swedish Krone 597,458 3% 565,781
Korean Won 505,768 2% 266,988

(iii)

(iv)

v)

As at December 31, 2009, if the exchange rate between the Canadian Dollar and the foreign
currencies the Fund is exposed to increased or decreased by 1%, with all other variables held
constant, net assets would have increased or decreased, respectively, by approximately
$209,793 (2008-$114,421). In practice, actual results may differ from this sensitivity analysis
and the difference could be material.

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash
flows or fair values of financial instruments. Interest rate risk arises when the Fund invests in
interest-bearing financial instruments. The Fund is exposed to the risk that the value of such
financial instruments will fluctuate due to changes in the prevailing levels of market interest
rates. The Fund’'s exposure to interest rate risk is concentrated in its investment in money
market instruments. Other assets and liabilities are short-term in nature and/or non-interest
bearing.

The majority of the Fund’s financial assets and liabilities are non-interest bearing. As a result,
the Fund is not subject to a significant amount of interest rate risk due to fluctuations in the
prevailing level of market interest rates.

Credit risk

The Fund’'s main credit risk concentration is spread between short-term debt securities and
derivative contracts. The Fund limits its exposure to credit loss by placing its cash and cash
equivalents and fixed income securities with high credit quality. To maximize the credit quality of
its investments, the Fund's managers perform ongoing credit evaluations based upon factors
surrounding the credit risk of customers, historical trends and other information.

As at December 31, 2009, the Fund had no significant investments in debt instruments and/or
derivatives.

Liquidity risk

The Fund is exposed to daily cash redemptions of redeemable units. The units of the Fund are
redeemed on demand at the current Transactional NAV per unit at the option of the unitholder.
Liquidity risk is managed by investing the majority of the Fund’s assets in investments that are
traded in an active market and can be readily disposed. In addition, the Fund aims to retain
sufficient cash and cash equivalent positions to maintain liquidity. The Fund’'s investments are
considered readily realizable and highly liquid, therefore the Fund’s liquidity risk is considered
minimal.
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STEADYHAND GLOBAL EQUITY FUND
Discussion of Financial risk management (continued)

The Fund has complied with National Instrument 81-102 Section 2.4 Restrictions Concerning llliquid
Assets which states:

1) A mutual fund shall not purchase an illiquid asset if, immediately after the purchase, more
than 10% of the net assets of mutual fund, taken at market value at the time of the
purchase, would consist of illiquid assets;

2) A mutual fund shall not have invested, for a period of 90 days or more, more than 15% of
its net assets, taken at market value, in illiquid assets; and

3) If more than 15% of net assets of a mutual fund, taken at market value, are illiquid assets,

the mutual fund shall, as quickly as is commercially reasonable, take all necessary steps
to reduce the percentage of it net assets made up of illiquid assets to 15% or less.
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STEADYHAND GLOBAL EQUITY FUND

Statement of Operations
for the years ended December 31, 2009 and 2008

2009 2008

Investment income:
Dividends, net of withholding tax $ 428,578 $ 267,376
Interest 491 22,537

429,069 289,913
Expenses:
Management fees 295,202 148,198
Less: Management fee rebates (90,626) (36,710)

204,576 111,488
Net investment income before absorbed expenses 224,493 $ 178,425
Expenses absorbed by manager 1,627 -
Net investment income $ 226,120 178,425
Realized and unrealized gain (loss) on investments and transaction costs:
Realized gain (loss) on sale of investments 156,586 (700,616)
Realized loss on foreign exchange (81,435) (52,833)
Transaction costs (36,499) (32,025)
Change in unrealized appreciation (depreciation) in value of investments 2,895,558 (1,825,399)
Change in unrealized appreciation (depreciation) in value of foreign currency (7,858) 304
Net gain (loss) on investments $2,926,352 $ (2,610,569)
Increase (decrease) in net assets from operations $3,152,472  $ (2,432,144)
Increase (decrease) in net assets from operations per unit $ 120 $ (2.05)

See accompanying notes to financial statements.
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STEADYHAND GLOBAL EQUITY FUND

Statement of Changes in Net Assets
for the years ended December 31, 2009 and 2008

2009 2008
Net assets at beginning of the period $ 12,079,236 $ 6,440,989
Increase (decrease) in net assets from operations 3,152,472 (2,432,144)
Capital unit transactions:
Proceeds from units issued 7,294,336 12,935,071
Value of units redeemed (1,059,303) (4,840,332)
Units issued on reinvestment of distributions 205,419 137,337
6,440,452 8,232,076
Distributions to unitholders: (133,909) (124,975)
Management fee rebate paid (90,626) (36,710)
(224,535) (161,685)
Increase in net assets 9,368,389 5,638,247
Net assets at the end of period $ 21,447,625 $ 12,079,236
Distributions per unit from net investment income $ 0.05 $ 0.07

See accompanying notes to financial statements.
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STEADYHAND SMALL-CAP EQUITY FUND

Financial Instruments

For the purposes of categorization and presentation in accordance with CICA 3862, Financial
Instruments — Disclosures (“CICA 3862"), and CICA 3863, Financial Instruments — Presentation,
accrued interest and dividends receivable, accounts receivable for securities issued, amounts due
from brokers, the Manager, and other assets are deemed to be loans and receivables and recorded
at cost or amortized cost. Similarly, amounts due to brokers, accounts payable for securities
redeemed, accrued expenses and other liabilities are deemed to be other financial liabilities and
reported at amortized cost.

Discussion of Financial risk management

The Fund’s financial instruments consist of cash and investments. As a result, the Fund is exposed
to various types of risks that are associated with its investment strategies, financial instruments and
markets in which it invests. The most important risks include market risk, currency risk, interest
rate risk, credit risk and liquidity risk. These risks and related risk management practices employed
by the Fund are discussed below:

(i) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. The investments of the Fund are subject to
normal market fluctuations and the risks inherent in investment in financial markets. The
maximum risk resulting from financial instruments held by the Fund is determined by the fair
value of the financial instruments. The Manager moderates this risk through a careful selection
of securities within specified limits and the Fund’'s market price risk is managed through
diversification of the investment fund. The Investment Manager monitors the Fund’s overall
market positions on a daily basis and positions are maintained within established ranges.

The Fund’s market risk is affected by three main components: changes in actual market prices,
interest rates and foreign currency movements. If the following index had increased (decreased)
by 5% at December 31, with all other variables held constant, this would have approximately
increased (decreased) net assets as follows:

December 31, 2009 December 31, 2008
5% 5% 5% 5%
Index Increase Decrease Increase Decrease
Nesbitt Burns Small Cap Index (Wtd.) $ 709,016 $ 709,016 $ 415,492 $ 415,492
Total $ 709,016 $ 709,016 $ 415,492 $ 415,492

In practice, the actual results may differ from this sensitivity analysis and the difference could be
material.
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STEADYHAND SMALL-CAP EQUITY FUND

Discussion of Financial risk management (continued)

(i)

(i)

(iii)

Currency risk

Currency risk is the risk that the value of investments denominated in currencies, other than the
functional currency of the Fund, will fluctuate due to changes in foreign exchange rates. The
Statement of Investments identifies all investments denominated in foreign currencies. Equities
in foreign markets and foreign bonds are exposed to currency risk as the prices denominated in
foreign currencies are converted to the Fund’s functional currency in determining fair value.

The Fund holds assets and liabilities, including cash and equities that are denominated in
currencies other than the Canadian Dollar, the functional currency.

The table below summarizes the Fund’s exposure to currency risks. Amounts shown are based
on the carrying value of monetary and non-monetary assets.

December 31, December 31,

2009 Currency Percentage of 2008 Currency Percentage of Net
Exposure ($) Net Assets (%) Exposure($) Assets (%)

United States Dollar 780,521 5.01% 479,749 5.18%

As at December 31, 2009, if the exchange rate between the Canadian Dollar and the foreign
currencies the Fund is exposed to increased or decreased by 1%, with all other variables held
constant, net assets would have increased or decreased, respectively, by approximately $7,805
(2008-%$4,797). In practice, actual results may differ from this sensitivity analysis and the
difference could be material.

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash
flows or fair values of financial instruments. Interest rate risk arises when the Fund invests in
interest-bearing financial instruments. The Fund is exposed to the risk that the value of such
financial instruments will fluctuate due to changes in the prevailing levels of market interest
rates. The Fund’'s exposure to interest rate risk is concentrated in its investment in money
market instruments. Other assets and liabilities are short-term in nature and/or non-interest
bearing.

The majority of the Fund’s financial assets and liabilities are non-interest bearing. As a result,
the Fund is not subject to a significant amount of interest rate risk due to fluctuations in the
prevailing level of market interest rates.

Credit risk

The Fund’'s main credit risk concentration is spread between short-term debt securities and
derivative contracts. The Fund limits its exposure to credit loss by placing its cash and cash
equivalents and fixed income securities with high credit quality. To maximize the credit quality of
its investments, the Fund's managers perform ongoing credit evaluations based upon factors
surrounding the credit risk of customers, historical trends and other information.

As at December 31, 2009, the Fund had no significant investments in debt instruments and/or
derivatives.
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STEADYHAND SMALL-CAP EQUITY FUND

Discussion of Financial risk management (continued)
(v) Liquidity risk

The Fund is exposed to daily cash redemptions of redeemable units. The units of the Fund are
redeemed on demand at the current Transactional NAV per unit at the option of the unitholder.
Liquidity risk is managed by investing the majority of the Fund’s assets in investments that are
traded in an active market and can be readily disposed. In addition, the Fund aims to retain
sufficient cash and cash equivalent positions to maintain liquidity. The Fund’s investments are
considered readily realizable and highly liquid, therefore the Fund’s liquidity risk is considered
minimal.

The Fund has complied with National Instrument 81-102 Section 2.4 Restrictions Concerning
llliquid Assets which states:

1) A mutual fund shall not purchase an illiquid asset if, imnmediately after the purchase, more
than 10% of the net assets of mutual fund, taken at market value at the time of the purchase,
would consist of illiquid assets;

2) A mutual fund shall not have invested, for a period of 90 days or more, more than 15% of its
net assets, taken at market value, in illiquid assets; and

3) If more than 15% of net assets of a mutual fund, taken at market value, are illiquid assets, the

mutual fund shall, as quickly as is commercially reasonable, take all necessary steps to
reduce the percentage of it net assets made up of illiquid assets to 15% or less.
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STEADYHAND SMALL-CAP EQUITY FUND

Statement of Operations
for the years ended December 31, 2009 and 2008

2009 2008

Investment income:

Dividends, net of withholding tax $ 152,035 56,853

Interest 226,093 110,631

378,128 167,484

Expenses:

Management fees 206,891 109,021
Less: Management fee rebates (51,341) (17,302)

155,550 91,719

Net investment income $ 222,578 75,765

Realized and unrealized gain (loss) on investments and transaction costs:

Realized loss on sale of investments (594,966) (520,621)
Transaction costs (39,320) (45,089)
Change in unrealized appreciation (depreciation) in value of investments 2,528,227 (2,092,505)

Net gain/(loss) on investments $ 1,893,941 (2,658,215)

Increase/(decrease) in net assets from operations $ 2,116,519 (2,582,450)

Increase/(decrease) in net assets from operations per unit $ 1.45 (4.04)

See accompanying notes to financial statements.

40






STEADYHAND INVESTMENT FUNDS

Notes to the Financial Statements
as at December 31, 2009 and 2008

1. The Funds:

Steadyhand Savings Fund
Steadyhand Income Fund
Steadyhand Equity Fund
Steadyhand Global Equity Fund
Steadyhand Small-Cap Equity Fund

(collectively referred to as the “Funds”)

Each of the Steadyhand Investment Funds (the "Funds") is an open-end unincorporated mutual fund
created under the laws of the Province of British Columbia pursuant to a Declaration of Trust dated
January 2, 2007, as amended, by RBC Dexia Investor Services Trust (the “Trustee”), who acts as
Trustee and Steadyhand Investment Funds Limited Partnership (the “Manager”), who acts as
Manager of the Funds. On December 20, 2007 the General Partner of the Manager changed from
Steadyhand Investment Funds Inc., a mutual fund dealer and member of the Mutual Fund Dealers
Association, to Steadyhand Investment Management Ltd., a portfolio manager and British Columbia
Securities Commission registrant. The companies are affiliates and are under common ownership.

2. Significant accounting policies:

These financial statements have been prepared in accordance with Canadian generally accepted
accounting principles (“GAAP”), which include estimates and assumptions by management that may
affect the reported amounts of assets, liabilities, income and expenses during the reporting period.
Actual results could vary from these estimates.

(a) Adoption of new accounting standards:
i) Credit Risk and the Fair Value of Financial Assets and Financial Liabilities, EIC 173

In January 2009, the Emerging Issues Committee (“EIC") issued Abstract No. 173 (“EIC-173").
EIC-173 requires an entity to take into account its own credit risk and that of the relevant
counterparty(s) when determining the fair value of financial assets and financial liabilities,
including derivative instruments. This EIC, which is effective November 1, 2008, has no impact on
the Fund'’s financial statements.

i) Fair Value and Liquidity Risk Disclosure — Amendments to Financial Instruments — Disclosures,
Section 3862

Effective on January 1, 2009, the Fund adopted the recent amendments to Canadian Institute of
Chartered Accountants (“CICA”) 3862, Financial Instruments — Disclosures. Disclosures about
fair value of Financial Instruments, requires the disclosure of the estimated fair value of financial
instruments. The fair value of a financial instrument is the amount at which the instrument could
be exchanged in a current transaction between willing parties, other than in a forced or liquidation
sale. The Fund’s financial instruments are recorded at fair value or at amounts that approximates
fair value in the financial statements.

The amendments to CICA 3862, Financial Instruments — Disclosures, establish a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities (Level 1 measurement) and the lowest priority to unobservable inputs (Level 3
measurements). The three levels of the fair value hierarchy are as follows.
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STEADYHAND INVESTMENT FUNDS

Notes to the Financial Statements
as at December 31, 2009 and 2008

2)(a)(ii) Fair Value and Liquidity Risk Disclosure (cont’d)

Level 1 Inputs that reflect unadjusted quoted prices in active markets for identical assets or
liabilities that the Investment Manager has the ability to access at the measurement date.

Level 2 Inputs other than quoted prices that is observable for the asset or liability either directly or
indirectly, including inputs in markets that are not considered to be active.

Level 3 Inputs that are unobservable. There is little if any market activity. Inputs into the
determination of fair value require significant management judgment or estimation.

iif) Recognition and Measurement — Amendments to Financial Instruments, Section 3855

In June 2009, the CICA clarified Section 3855, Financial Instruments — Recognition and
Measurement (“Section 3855") with respect to the effective interest method which is a method of
calculating the amortized cost of financial assets and financial liabilities and of allocating the
interest income or interest expense over the relevant period. The impact of the clarification had
no material impact on the financial position or results of operations

(b) Valuation of investments:

Investments are recorded in the financial statements at fair value as determined by the bid price of each
security on the principal exchange on which it is traded; the net excess (shortfall) of the quoted fair
value over the total average cost of the investment is recorded as unrealized appreciation (depreciation)
in value of investments. If no sale is reported to have taken place on that day, the sales is valued at the
average of the last bid and ask prices reported on that day. Short-term investments are valued at cost
plus accrued interest which approximates fair value.

The fair value of investments as at the financial reporting period end is determined as follows: Securities
listed upon a recognized public stock exchange are valued at their bid prices on the valuation date.
Securities with no available bid prices are valued at their closing sale prices or a price determined on
such basis and in such manner established by the Manager. Securities not listed upon a recognized
public stock exchange are valued using valuation techniques, on such basis and in such manner
established by the Manager. Short-term notes, treasury bills, bonds, asset backed securities and other
debt instruments are valued at the closing bid quotations from recognized investment dealers.

(c) Unit valuation and valuation date

Units are issued and redeemed on a continuous basis at the net asset value per unit which is
determined, for units of each Fund other than the Steadyhand Savings Fund, on each day that The
Toronto Exchange is open for business and, for the Steadyhand Savings Fund, on each day other than
a Saturday, on which Canadian Chartered Banks are open for business. The unit valuation is
determined by dividing the aggregate fair value of the net assets of that Fund by the total number of
units outstanding at the close of business on the valuation day.
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STEADYHAND INVESTMENT FUNDS

Notes to the Financial Statements
as at December 31, 2009 and 2008

2. Significant accounting policies (cont’d):

(d) Investment transactions and transaction costs

Investment transactions are accounted for on the trade date. In accordance with CICA Section 3855,
transaction costs are expensed and are included in “Transaction costs” in the Statements of Operations.
Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal
of an investment, which include fees and commission paid to agents, advisors, brokers and dealers,
levies by regulatory agencies and securities exchanges, and transfer taxes and duties. The cost of
investments for each security is determined on an average cost basis.

(e) Revenue Recognition
0] Interest income is recorded on the accrual basis.
(ii) Dividend income is recorded on the ex-dividend date and is net of withholding taxes.

(iii) Realized gains and losses on investments and unrealized appreciation (depreciation) in value
of investments are calculated with reference to the average cost of the related investments.

(iv)  Income received from income trusts is recorded on the ex-distribution date and allocated
between income, capital gains and return of capital when the information necessary for such
an allocation becomes available based on best estimates at the time of statement
preparation.

(v) Income, realized gain (loss) and unrealized gain (loss) is allocated among the classes on a
pro-rata basis.

(f) Foreign exchange

Foreign currency amounts are expressed in Canadian dollars on the following basis:

0] Fair value of investments, other assets and liabilities at the rate of exchange prevailing at the
period end date.

(ii) Value of investment transactions, income and expenses at the rates prevailing on the
respective dates of such transactions.
(g)Increase (decrease) in net assets from operations per unit

Increase (decrease) in net assets from operations per unit in the Statements of Operations represents
increase (decrease) in net assets from operations attributable to each class for the period, divided by
the weighted average number of outstanding units of that class during the period.

(h) Forward Contracts

The value of forward contracts is the gain or loss that would result if the contract were closed out on a
valuation date. We record this value in the change in unrealized appreciation/(depreciation) in value
of investments. Once the contract is actually closed, we include the gain or loss in the net realized
gain on forward contracts on the Statement of Operations.

(i) Unrealized appreciation or depreciation of investments

The unrealized appreciation or depreciation of investments represents the aggregate of the difference
between their average cost and market value at the year-end date.
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2. Significant accounting policies (cont’d):
()) Management fee and operating expenses

Each Steadyhand fund pays One Simple Fee to the Manager. Which is a fixed fee for services
rendered. The Manager pays all of the funds’ operating expenses. Many other mutual funds pay both
a fixed management fee and all of the funds’ variable operating expenses, all of which are indirectly
paid by unitholders. This can result in changes in a Management Expense Ratio (“MER”) that
changes from year to year. Each Steadyhand fund pays One Simple Fee so that investors will know
in advance the total costs associated with owning units of a fund.

This management fee is based on a percentage of the net asset value of the fund, as of the close of
business on each business day.

Fund name One Simple Fee
Steadyhand SavingsFund 0.65%
Steadyhand Income Fund 1.00%
Steadyhand Equity Fund 1.35%
Steadyhand Global Equity Fund 1.70%
Steadyhand Small-Cap Equity Fund 1.70%

The Manager absorbed all or a portion of the Funds obligations, where the aggregate expenses
exceeded a certain percentage of the average daily net asset value of each Fund. This absorption of
expenses may be terminated at any time by the Manager. In April 2009, the Manager implemented a
temporary fee reduction for the Steadyhand Savings Fund to 0.30% and again in November 2009 to
0.20%.

(k) Accounting estimates

The preparation of financial statements in accordance with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
in these financial statements. Actual results may differ from those estimates.

() Financial Instruments

On January 1, 2008 the Fund adopted the CICA Section 3862, “Financial Instruments — Disclosures”
of the CICA Handbook — Accounting (“Section 3862”) and CICA Section 3863, “Financial Instruments
— Presentation“(“Section 3863”"). The standards replaced CICA Section 3861, “Financial Instruments
— Disclosure and Presentation”. The disclosure standards increase the emphasis on the disclosure of
risks associated with financial instruments and how those risks are managed. The previous
requirements related to presentation of financial instruments have been carried forward unchanged.

The detailed risks of investing in the Funds are disclosed in the Fund’s Simplified Prospectus.
(m) Difference between Transactional and GAAP NAV

The valuation methods used to calculate the daily net asset value to transact units of the Funds, as
described in the Funds’ Annual Information Form (“net asset value”) are not identical to the GAAP
accounting policies used to determine the financial statement net assets (“net assets”) as shown on
the Funds statements of net assets. The primary difference between net assets and net asset value
relates to valuation of actively traded securities at bid prices for net assets and based on the close or
last sale prices for net asset value.
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3. Fair value disclosure:

The Fund’s assets recorded at fair value have been categorized based upon a fair value hierarchy in
accordance with the amendment to CICA 3862. See Note 2(a) for a discussion of the Fund'’s policies
regarding this hierarchy. The following fair value hierarchy table presents information about the Fund’s
assets measured at fair value on a recurring basis as of December 31, 2009.

Financial Assets at fair value as at December 31, 2009

Level 1 Level 2 Level 3 Total
Steadyhand Savings Fund
Short Term Notes - 6,644,429 - 6,644,429
- 6,644,429 - 6,644,429
Steadyhand Income Fund
Equities - Long 8,334,761 - - 8,334,761
Bonds 3,919,740 13,831,701 - 17,751,441
Mortgage Backed Securities - 197,630 - 197,630
Short Term Notes - 549,546 - 549,546
Forward Contracts - 49,228 - 49,228
12,254,501 14,628,105 - 26,882,606
Steadyhand Equity Fund
Equities - Long 26,624,827 - - 26,624,827
Short Term Notes - 349,990 - 349,990
26,624,827 349,990 - 26,974,817
Steadyhand Global Equity Fund
Equities - Long 20,819,841 - - 20,819,841
20,819,841 - - 20,819,841
Steadyhand Small-Cap Equity Fund
Equities - Long 14,180,327 - - 14,180,327
14,180,327 - - 14,180,327

There were no transfers between the three levels between December 31, 2008 and December 31,

2009:

4. Unitholders’ equity:

Pursuant to the Declaration of Trust of the Funds, the Funds have authorized an unlimited number of
units, which are redeemable at the option of the unitholders. The following is a summary of changes
in the Funds’ outstanding units as at December 31, 2009 and 2008.

Outstanding
units

2009

Outstanding

Outstanding
units

2008

Outstanding

beginning of Reinvested Units Units at beginning of Reinvested Units Units at

period Units issued distributions redeemed end of period period Units issued distributions redeemed end of period
Steadyhand Savings Fund 377,289 1,527,143 3,457 (1,223,749) 684,140 303,956 1,676,687 6,711 (1,610,065) 377,289
Steadyhand Income Fund 1,692,588 1,166,939 93,721 (257,726) 2,695,522 704,432 1,220,769 37,693 (270,306) 1,692,588
Steadyhand Equity Fund 2,297,242 1,063,126 31,823 (240,621) 3,151,570 537,288 2,469,557 13,048 (722,651) 2,297,242
Steadyhand Global Equity Fund 1,876,919 1,173,026 28,799 (151,448) 2,927,296 734,527 2,078,269 20,653 (956,530) 1,876,919
Steadyhand Small-Cap Equity
Fund 1,148,850 556,959 20,979 (50,044) 1,676,744 296,841 1,045,209 8,651 (201,851) 1,148,850

The Funds allocate and accrue net income on a daily basis.

The Savings Fund distributes net

income monthly. The Income Fund intends to distribute net income on a quarterly basis. If required,
the quarterly distribution may be adjusted during the year to reflect changing market conditions. Net

realized capital gains are distributed annually in December.

The Equity Fund, Global Fund, and

Small-Cap funds distribute their net income and net realized capital gains annually in December. All
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4.Unitholders’ equity (cont’d):

distributions are automatically reinvested in additional units of the fund, unless investors specify in
advance, in writing, that they want to receive distributions in cash.

5. Related party transactions:

As at December 31, 2009, Steadyhand and its subsidiaries, officers and directors owned units in
certain of the Funds described herein. The Funds in which Steadyhand Investment Funds Inc. and its
subsidiaries, the officers & directors of Steadyhand or its subsidiaries, or Steadyhand funds owned
more than 10% of the total units issued by the respective Fund as at December 31, 2009 were as

follows:

Number % of Total Units
Fund of Units outstanding
Steadyhand Savings Fund 190,871 27.9%
Steadyhand Income Fund 514,668 19.1%
Steadyhand Equity Fund 250,872 8.0%
Steadyhand Global Equity Fund 291,758 10.0%
Steadyhand Small-Cap Equity Fund 182,402 10.9%

Management fees were paid to and expenses absorbed by the Manager.

6. Commission and other transaction costs
The Funds paid the following amounts in brokerage commissions and other transaction costs for
portfolio transactions during the period:

Fund name 2009 2008
Steadyhand SavingsFund $ - $ -
Steadyhand Income Fund 42,237 12,277
Steadyhand Equity Fund 3,595 4,738
Steadyhand Global Equity Fund 36,499 32,025
Steadyhand Small-Cap Equity Fund 39,320 45,089

Included in the above are soft dollar commissions as follows:

Fund name 2009 2008
Steadyhand SavingsFund $ -3 -
Steadyhand Income Fund 2,060 404

Steadyhand Equity Fund - -
Steadyhand Global Equity Fund - -
Steadyhand Small-Cap Equity Fund - -

Soft dollars represent a means of paying for products or services provided by brokerage firms (e.g.,
research reports) in exchange for directing transactions (e.g., trade execution) to the brokerage.
Mutual fund managers may use soft dollars allocated by brokerages to pay for a portion of the total
commissions owed to the brokerage.
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