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Introduction 

In this annual information form: 

• we, us, our and Steadyhand refer to Steadyhand Investment Funds Limited Partnership; 

• you and your refer to anyone who invests in the Steadyhand funds; 

• ShIM refers to Steadyhand Investment Management Ltd., the general partner of Steadyhand; 

• SIFI refers to Steadyhand Investment Funds Inc., the principal distributor of the Steadyhand 

funds; 

• dealer refers to the company where your financial adviser works, if applicable;   

• financial advisor refers to the representative registered in your province who advises you on 

your investments, if applicable; and 

• Steadyhand funds (sometimes referred to collectively as the “funds” and individually as a 

“fund”) refers to one or more of the Steadyhand investment funds listed on the front cover of 

this annual information form. 

This annual information form contains information about the Steadyhand funds and is meant to 

supplement the information contained in the simplified prospectus.  Additional information about each 

Steadyhand fund is available in the following documents: 

• the simplified prospectus; 

• the most recently filed annual financial statements; 

• any interim financial statements filed after those annual financial statements; 

• the most recently filed annual management report of fund performance (“MRFP”); and 

• any interim MRFP filed after that annual MRFP. 

You can get a free copy of these documents, when available, at your request, by calling us at 

1-888-888-3147, or from your dealer. 

These documents are also available on Steadyhand’s website (www.steadyhand.com), or by contacting 

us by e-mail at info@steadyhand.com. 

These documents and other information about the funds are also available at www.sedar.com. 
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Name, Formation and History of the Steadyhand Funds 

Each fund is a trust established under the laws of the Province of British Columbia pursuant to a master 

trust agreement (the “Trust Agreement”) made as of January 2, 2007 between Steadyhand Investment 

Funds Limited Partnership, by its then general partner, SIFI, in Steadyhand’s capacity as manager, and 

RBC Dexia Investor Services Trust, in its capacity as trustee (the “Trustee”), as amended from time to 

time.  On December 20, 2007 the general partner of Steadyhand was changed from SIFI to ShIM. 

The date of formation of each fund is as follows: 

Name of Fund Date Established 

Steadyhand Savings Fund January 2, 2007 

Steadyhand Income Fund January 2, 2007 

Steadyhand Equity Fund January 2, 2007 

Steadyhand Global Equity Fund January 2, 2007 

Steadyhand Small-Cap Equity Fund January 2, 2007 

Steadyhand is the manager of the Steadyhand funds.  SIFI is the principal distributor of the Steadyhand 

funds. 

The principal office of each Steadyhand fund is: 

1747 West 3rd Avenue 
Vancouver, BC, V6J 1K7 

Telephone:  (604) 737 - 8253 
Fax:   (604) 737 - 8223 
E-mail:   info@steadyhand.com 
Website:  www.steadyhand.com 
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Investment Restrictions 
Each fund is subject to certain restrictions and practices contained in securities legislation, including 

National Instrument 81-102 – Mutual Funds, which are designed in part to ensure that the investments of 

the funds are diversified and relatively liquid, and to ensure the proper administration of the funds.  The 

Steadyhand funds are managed in accordance with these restrictions and practices. 

The fundamental investment objectives of the funds, as described in the simplified prospectus, may only 

be changed with the approval of a majority of unitholders at a meeting called for that purpose. 

Investments in Derivatives 

The funds may use derivatives (such as options, futures, forward contracts and swaps) for hedging 

purposes to protect against losses, and for non-hedging purposes as a substitute for direct investment or 

to generate income.  The risk factors associated with derivatives are disclosed in the simplified 

prospectus.   

Securities Lending, Repurchase and Reverse Repurchase Transactions 

The funds may enter into securities lending, repurchase and reverse repurchase transactions to earn 

additional income, as permitted by the Canadian securities regulatory authorities, and as outlined in the 

simplified prospectus. 

Registered Plan Eligibility 

Units of the Steadyhand funds are qualified investments within the meaning of the Income Tax Act 

(Canada) for the following registered plans: 

• Registered Retirement Savings Plans (RRSPs) 

• Registered Retirement Income Funds (RRIFs) 

• Registered Education Savings Plans (RESPs) 

• Deferred Profit Sharing Plans (DPSPs) 

• Registered Disability Savings Plans (RDSPs) 

• Tax Free Savings Account (TFSAs) 
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valued at an amount equal to the current market value of the clearing corporation option, option 

on futures or over-the-counter option that would have the effect of closing the position.  Any 

difference resulting from revaluation of such options shall be treated as an unrealized gain or loss 

on investment.  The deferred credit shall be deducted in arriving at the Net Asset Value of the 

fund.  The securities, if any, which are the subject of a written clearing corporation option, or over-

the-counter option shall be valued at their then current market value; 

8. The value of a futures contract, or a forward contract, shall be the gain or loss with respect 

thereto that would be realized if, at the time of valuation, the position in the futures contract, or the 

forward contract, as the case may be, were to be closed out unless daily limits are in effect in 

which case fair value shall be based on the current market value of the underlying interest; 

9. Margin paid or deposited in respect of futures contracts and forward contracts shall be reflected 

as an account receivable and margin consisting of assets other than cash shall be noted as held 

as margin; 

10. All property of the fund valued in a foreign currency and all liabilities and obligations of a fund 

payable by a fund in foreign currency shall be converted into Canadian funds by applying the rate 

of exchange obtained from the best available sources to the Trustee, including, but not limited to, 

the Trustee or any of its affiliates; and  

11. All expenses or liabilities (including fees payable to Steadyhand) of a fund shall be calculated on 

an accrual basis. 

If in the opinion of the Trustee, (i) the above valuation principles cannot be applied (whether because no 

price or yield equivalent quotations are available as above provided, or for any other reason) to determine 

the value of any security or property; or (ii) the value of any security or property determined using the 

above valuation principles does not represent the fair value of the security or property, the Trustee will 

determine the fair value of such security or property in such a manner as the Trustee from time to time 

provides.  For example, following a suspension of trading on the Toronto Stock Exchange on December 

17, 2008, the Trustee determined the fair value of securities listed on the Toronto Stock Exchange 

because the suspension of trading prevented the Trustee from applying the above valuation principles. 
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Purchases and Switches 

Steadyhand funds are “no-load”, which means you pay no sales charges or commissions when you buy 

and redeem units of the funds through SIFI. 

Investors living in the provinces of British Columbia, Alberta, Saskatchewan, Manitoba and Ontario can 

purchase units of the funds through SIFI or through another registered dealer.  Investors who choose to 

purchase units of the funds through another dealer may be charged a fee by the dealer at their discretion. 

Units of the Steadyhand funds are offered for sale on a continuous basis.  The purchase price is based 

on the NAVPU next determined after receipt by Steadyhand of a purchase request on a Valuation Day.  If 

we receive complete and accurate instructions from an investor to buy or switch units in a fund on a 

Valuation Day before the close of the Toronto Stock Exchange (4:00 p.m. EST; 1:00 p.m. PST), we will 

process the request using that Valuation Day’s NAVPU.  If we receive a request to buy or switch units of 

a fund after the close of the Toronto Stock Exchange or on a day that is not a Valuation Day, we will 

process the request on the next Valuation Day, using that day’s NAVPU.   

The minimum initial investment required to purchase a Steadyhand fund is $10,000 per fund.  If your 

account with Steadyhand exceeds $50,000, the minimum investment per fund will be waived.  The 

minimum subsequent purchase is $1,000.  Steadyhand may change these minimums at any time. 

Steadyhand reserves the right to reject any purchase order within one business day of receiving it.  If your 

order is rejected, your money will be refunded in full, without interest. 

Investors who hold an account(s) directly with Steadyhand can purchase or switch units in the 

Steadyhand funds in a number of ways: 

By mail.  Mail a Steadyhand Deposit Form, Switch Form or letter to SIFI with detailed information on the 

fund(s) that you wish to purchase or switch out of, and the dollar amount of units that you wish to 

buy or switch in to.  Your Steadyhand account number and signature must accompany any deposit 

or switch request sent by mail.  All cheques must be made out to “Steadyhand In Trust for Funds”; 

By fax.  Fax SIFI a Steadyhand Deposit Form, Switch Form or letter to 1-888-888-3148 with detailed 

information on the fund(s) that you wish to purchase or switch out of, and the dollar amount of units 

that you wish to buy or switch in to.  Your Steadyhand account number and signature must 

accompany any deposit or switch request sent by fax; 

By telephone.  You can purchase or switch units of the funds by calling SIFI at 1-888-888-3147 and 

speaking to one of their Investor Specialists.  All telephone transactions are recorded for security 

reasons; 

In person.  Visit SIFI's Vancouver office at 1747 West 3rd Avenue, Vancouver and complete a 

Steadyhand Deposit or Switch Form; and 
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Over the internet.  Visit our website, www.steadyhand.com, and initiate a deposit or switch request 

 through SIFI online (when available). 

All transaction requests must be complete, accurate and in good order in order to be executed in a timely 

manner.  We do not accept purchase or switch requests via electronic mail. 

Switching between funds may result in a capital gain or loss for tax purposes, as outlined in the simplified 

prospectus. 

Minimum Account Balances 

Because of the high costs associated with maintaining and servicing small accounts, we require that 

investors maintain an account balance of at least $10,000 in each of their accounts with Steadyhand.  If 

the aggregate market value of the funds held in your accounts with Steadyhand falls below $10,000, we 

may sell your units and send you the proceeds.  In these situations, we will give you 30 days’ notice 

before selling your units so that you can purchase additional units to bring the value of your account(s) 

above the minimum initial investment requirement of $10,000 per fund, if you wish to maintain your 

account(s) with Steadyhand. 

When you purchase units of a fund through SIFI, you must include full payment with your order.  If you 

purchase units of a fund through another dealer, the dealer must send full payment for the order within 

three business days of the date that the order is placed.  Full payment for purchases of units in the 

Steadyhand Savings Fund made through another dealer must be received within one business day of the 

date the order is placed.  If we do not receive full payment within three business days (or one business 

day in the case of the Steadyhand Savings Fund) or if a cheque is returned to us due to non-sufficient 

funds (“NSF”), we will redeem the units of the funds that you purchased.  If the redemption proceeds 

exceed your purchase order, the funds will keep the profits.  Alternatively, if the redemption proceeds are 

less than your purchase order, your dealer will be charged the difference, along with any costs or 

expenses.  At your dealer’s discretion, you may then be charged for these amounts. 
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Redemptions 

You can redeem units in your Steadyhand funds for no charge. If you redeem units of a fund through a 

registered dealer other than SIFI, the dealer may charge you a fee.  In addition, you may be charged a 

short-term trading fee if you purchase and subsequently redeem units in a fund within a short period of 

time.  

Steadyhand monitors and detects short-term trading as part of our recordkeeping duties and has the 

ability to refuse your present or future order(s) to purchase, redeem or switch units.  If you purchase units 

of a fund, other than the Steadyfund Savings Fund, and subsequently redeem your units or switch them 

to another fund within five business days of the original purchase date, you may be charged a short-term 

trading fee of up to 2% of the market value of the units redeemed.  All short-term trading fees are paid to 

the impacted fund.  

Investors may redeem their units of the Steadyhand funds at any time.  Investors who hold an account(s) 

directly with Steadyhand can redeem their units in the Steadyhand funds in a number of ways: 

By mail.  Mail a Steadyhand Redemption Form or letter to SIFI with detailed information on the fund(s) 

that you wish to redeem, and the dollar amount of units that you wish to sell.  Your Steadyhand 

account number and signature must accompany any redemption request sent by mail; 

By fax.  Fax SIFI a Steadyhand Redemption Form or letter to 1-888-888-3148 with detailed information 

on the fund(s) that you wish to redeem, and the dollar amount of units that you wish to sell.  Your 

Steadyhand account number and signature must accompany any redemption request sent by fax; 

By telephone.  You can redeem units of the funds by calling SIFI at 1-888-888-3147 and speaking to 

one of their Investor Specialists.  All telephone transactions are recorded for security reasons; 

In person.  Visit SIFI's Vancouver office at 1747 West 3rd Avenue, Vancouver and complete a 

Steadyhand Redemption Form; and 

Over the internet.  Visit our website, www.steadyhand.com, and initiate a redemption request through 

SIFI online (when available). 

Investors have the option of receiving the proceeds of a redemption by cheque or by Electronic Fund 

Transfer (“EFT”).  The proceeds of all redemptions are sent to the registered account holder to the 

address or bank account that we have on file. 

Redemption price of the units in a fund is based on the NAVPU next determined after the receipt by 

Steadyhand of the redemption order.  When we redeem your units in a fund, we will send you the 

proceeds within three business days of the Valuation Day that the order was executed.  A redemption of 

units results in a disposition for tax purposes and may result in a capital gain or capital loss, which may in 

turn result in a tax liability, as outlined in the simplified prospectus. 



 

- 13 - 
 

With the exception of the Steadyhand Savings Fund, investors are required to maintain a minimum 

balance of $10,000 in each fund they hold, unless the value of their account with Steadyhand exceeds 

$50,000 (in which case the minimum balance per fund will be waived).  There is no minimum balance for 

the Steadyhand Savings Fund. 

If you redeem your units through another registered dealer and fail to deliver the necessary documents, 

we will buy back the units you sold.  If we incur a loss as a result, your dealer will be charged for the 

difference along with any costs or expenses.  At your dealer’s discretion, you may then be charged for 

these amounts. 

Under extraordinary circumstances, we may suspend the rights of investors to redeem their units in a 

fund.  These circumstances include where:  

• normal trading is suspended on any stock exchange, options or futures exchange on which 

securities are listed and traded that represent more than 50% of the fund’s total assets by value 

and those securities are not traded on any other exchange that represents a reasonably 

practical alternative; or 

• the fund obtains the permission of the British Columbia Securities Commission.  
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Responsibility for Operations of the Steadyhand Funds 

Manager 

Steadyhand Investment Funds Limited Partnership, a limited partnership established under the laws of 

British Columbia with offices located at 1747 West 3rd Avenue, Vancouver, British Columbia, is the 

manager of the funds pursuant to the Trust Agreement.  The telephone number for Steadyhand is 

1-888-888-3147, the e-mail address is info@steadyhand.com and the website address is 

www.steadyhand.com.  The schedule to the Trust Agreement may be amended from time to time to add 

or delete a fund or to add or delete a series of units. The Trust Agreement permits Steadyhand to resign 

as manager of any fund after giving 90 days’ notice to the Trustee of the funds and the unitholders.  The 

Trust Agreement establishing the funds does not contain any provisions for terminating us as the 

manager of the funds.  However, we may assign our management responsibilities to one of our affiliates 

without the approval of unitholders.  If we want to assign our management responsibilities to a company 

or person who is not an affiliate, we must first receive approval from unitholders. 

Except as otherwise described herein, Steadyhand provides these services through its general partner, 

ShIM, which is a corporation incorporated under the laws of Canada, from its office in Vancouver, British 

Columbia.  In consideration of these management services, Steadyhand is entitled to receive the One 

Simple Fee as disclosed in the simplified prospectus.  The name and municipality of residence, position 

and office held with ShIM and principal occupation of each of the directors and officers of ShIM are as 

follows: 

Name and 
Municipality of 

Residence 
Position and Office 

Held with ShIM 
Current Principal 

Occupation 

Principal Occupation in 
the Last 5 Years (if 

Different than Current 
Occupation) 

Tom Bradley 
Vancouver, BC 

Director, Ultimate 
Designated Person 
and President 

Executive, 
Steadyhand 
Investment 
Management Ltd. 

President and CEO, 
Phillips, Hager & North 
Investment Management 
Ltd., an investment 
management company. 

Lori Lothian 
Vancouver, BC 

Director and 
Corporate Secretary 

Executive, 
Steadyhand 
Investment 
Management Ltd. 

Adjunct Professor, 
University of British 
Columbia, a post-
secondary educational 
institution. 
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Neil Carl Jensen 
Vancouver, BC 

Director Executive, 
Steadyhand 
Investment 
Management Ltd. 

Chief Executive Officer, 
Habanero Consulting 
Group, a consulting 
services company that 
creates customized 
solutions using the 
internet and related 
technologies. 

Elaine Y.L. Davison 
West Vancouver, BC 

Chief Financial 
Officer and Chief 
Compliance Officer 

Executive, 
Steadyhand 
Investment 
Management Ltd. 

Chief Financial Officer, 
Qtrade Financial Group, 
which offers wealth 
management services to 
both the retail public and 
financial institutions. 

Trustee and Custodian  

RBC Dexia Investor Services Trust provides trustee and custodian services for each of the funds 

pursuant to the Trust Agreement.  RBC Dexia Investor Services Trust has its principal office in Toronto, 

Ontario.  The Trust Agreement establishes the fundamental operating structure of the funds.  The Trustee 

has entered into the Trust Agreement in respect of each of the funds.  The Trust Agreement may be 

amended as described under the heading Description of Units of the Steadyhand Funds.  The Trustee 

holds title to the assets owned by each fund on behalf of the fund’s unitholders.  Steadyhand pays an 

annual fee to the Trustee for its services as trustee and custodian, as agreed upon by Steadyhand and 

the Trustee.  The Trustee may resign from the office of trustee upon 90 days’ prior notice to Steadyhand 

and the unitholders of the funds.  Steadyhand may remove the Trustee by giving 90 days’ notice to the 

Trustee and unitholders, provided a successor trustee is appointed or the funds are terminated.   

Portfolio Advisers 

The Steadyhand funds each have a portfolio adviser who is responsible for the investment decisions of 

the fund. Steadyhand will seek to ensure that each fund is managed in a manner consistent with its 

investment objectives by one or more portfolio advisers (“Portfolio Advisers”) who have shown a 

consistent ability to achieve superior results using distinct investment management techniques. 
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The assets of the funds are managed by the following Portfolio Advisers: 

Steadyhand Fund Portfolio Adviser 

Date of Investment 
Advisory 

Agreement 

Steadyhand Savings Fund Connor, Clark & Lunn Investment 
Management Ltd.  
Vancouver, British Columbia 

February 5, 2007 

Steadyhand Income Fund Connor, Clark & Lunn Investment 
Management Ltd.  
Vancouver, British Columbia 

February 5, 2007 

Steadyhand Equity Fund CGOV Asset Management 
Toronto, Ontario 

February 2, 2007 

Steadyhand Global Equity 
Fund 

Edinburgh Partners Limited 
Edinburgh, Scotland 

February 9, 2007 

Steadyhand Small-Cap 
Equity Fund 

Wutherich & Company 
Investment Counsel Inc. 
Montreal, Québec 

February 5, 2007 

Each Portfolio Adviser has been retained in respect of the particular fund indicated above pursuant to an 

investment advisory agreement dated as of the dates noted above among that fund, Steadyhand, and the 

Portfolio Adviser.  Each of these agreements may be terminated at any time by either of the parties on not 

less than 60 days’ written notice. 

Investors will not necessarily be advised when Steadyhand terminates or replaces Portfolio Advisers.  

The Portfolio Advisers were and will continue to be selected by Steadyhand for each fund based upon 

qualitative and quantitative research of the Portfolio Adviser’s skills and results in managing assets 

according to specific investment styles and strategies.  Short-term investment performance, by itself, is 

not a deciding factor in selecting or terminating a Portfolio Adviser. 

The name, title, length of service and business association during the last five years of those individuals 

employed by each Portfolio Adviser who are principally responsible for the day-to-day management of a 

fund, or implementing its investment strategy, are shown below: 
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Connor, Clark & Lunn Investment Management Ltd.  

Vancouver, British Columbia 

Name Position with the Portfolio Adviser 
Length of 
Service 

Principal Occupation in the 
Last 5 Years (if Different 

than Current Occupation) 

Brian Eby, CFA, 
MBA  

• Leader of the Fixed Income Team, 
Responsible for Strategy and 
Research   

• Director – Connor, Clark & Lunn 
Investment Management Ltd.   

• Partner – Connor, Clark & Lunn 
Investment Management 
Partnership 

11 years Leader of the fixed income 
team since 2008.  Co-leader of 
the fixed income team 
between 2002 – 2008. From 
1998-2002, Brian was a fixed 
income portfolio manager at 
Connor, Clark & Lunn 
Investment Management Ltd. 

Steven Vertes, 
CFA 

• Member of the Equity Team, 
Responsible for Fundamental 
Research and Analysis in the 
Communication and Real Estate 
Sectors and Income Trusts 

• Partner in Connor, Clark & Lunn 
Investment Management 
Partnership 

7 years Equity Portfolio Manager at 
Connor, Clark & Lunn 
Investment Management Ltd. 
since 2002.  From 2001-2002, 
he was an Associate, Equity 
Capital Markets, at a major 
investment firm. 

CGOV Asset Management 

Toronto, Ontario 

Name Position with the Portfolio Adviser 
Length of 
Service 

Principal Occupation in the 
Last 5 Years (if Different 

than Current Occupation) 

Roy Hewson, 
MBA, CFA 

Partner and Portfolio Manager 12 years N/A 

Gordon 
O’Reilly, CFA 

Founding Partner and Portfolio 
Manager  

14 years N/A 
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Wutherich & Company Investment Counsel Inc. 

Montreal, Québec 

Name Position with the Portfolio Adviser 
Length of 
Service 

Principal Occupation in the 
Last 5 Years (if Different 

than Current Occupation) 

Wil Wutherich, 
MBA  

President and Portfolio Manager  9 years N/A 

Edinburgh Partners Limited 

Edinburgh, Scotland 

Name Position with the Portfolio Adviser 
Length of 
Service 

Principal Occupation in the 
Last 5 Years (if Different 

than Current Occupation) 

Sandy Nairn, 
BSc, 
PhD, ASIP, 
CFA 

Investment Partner & Chief Executive 6 years Chief Investment Officer, 
Scottish Widows Investment 
Partnership from 2000 to 
2003. 

Robin Weir, BA Investment Partner 4 years European Equities Research 
Manager, Scottish Widows 
Investment Partnership from 
2001 to 2005. 
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Brokerage Arrangements 

The Portfolio Advisers also make decisions regarding the execution of portfolio transactions with respect 

to the cash and cash equivalent portions of the funds, including, when applicable, the selection of 

markets, brokers and the negotiation of commissions.  If and when effecting such portfolio transactions, 

the Portfolio Advisers place brokerage business with investment dealers and brokers on the basis of the 

best price and service.  To the extent that the execution offered by more than one dealer or broker are 

comparable, the Portfolio Advisers may, in each of their discretion, determine to effect transactions with 

the dealers and brokers who provide research, statistical and other similar services to the fund or to the 

Portfolio Adviser at transaction prices which reflect those services.  The Portfolio Adviser may effect 

transactions with dealers or brokers who are affiliated with Steadyhand provided the terms are similar to 

those which could be obtained from unrelated dealers or brokers by the funds. 

Principal Distributor 

SIFI is the principal distributor of the funds pursuant to a Distribution Agreement made as of February 12, 

2007 between Steadyhand and SIFI.  The Distribution Agreement may be terminated by either 

Steadyhand or SIFI on 60 days' notice.  SIFI is located at 1747 West 3rd Avenue, Vancouver, British 

Columbia. 

Promoter 

Steadyhand may be considered the promoter of all the funds under applicable legislation and receives 

remuneration from and in respect of such funds as described in the simplified prospectus of the funds. 

Auditor 

The auditor of each fund is Deloitte & Touche LLP of Vancouver, British Columbia.  Under applicable 

securities laws, the auditor of the funds may be changed without the approval of unitholders provided that 

the independent review committee of the funds has approved the proposed change and we provide you 

with at least 60 days’ notice of the proposed change. 

Registrar 

Steadyhand acts as the registrar for each fund and keeps a register of all unitholders, processes orders 

for the funds, and provides investor statements and tax reporting information to unitholders. The register 

of unitholders is maintained in Vancouver, British Columbia. 
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Fund Accounting and Valuation Services 

The Trustee provides the fund accounting and valuation services for each fund and is paid a fee by us for 

acting in this capacity for the funds. 

Independent Review Committee 

In accordance with National Instrument 81-107 Independent Review Committee for Investment Funds 

(“NI 81-107”), Steadyhand appointed an Independent Review Committee (“IRC”) for the funds effective 

May 1, 2007. A list of the individuals who comprise the IRC for all of the funds is set out below. 

 
Name and municipality of residence Background information 

Robert Morris  

West Vancouver, BC 

Mr. Morris is an independent consultant who holds a PhD in 

Plasma Physics.  Mr. Morris has over 30 years of investment 

industry experience including past roles as Vice President, 

Advisory Services (Ethical Funds and Credential Group), 

National Director, Personal Financial Planning (Royal 

Trustco), Executive Vice President, Chief Trading Officer and 

Compliance Officer (NFBC Group), and President (CM Oliver 

Financial Service Inc.). 

Stephanie Venn 

West Vancouver, BC 

Ms. Venn is an Investment Manager at AFT Trivest 

Management and has attained a Bachelor of Science, a 

Masters in Business Administration, and her Certified 

Financial Planner and Certified Investment Manager 

designations.  She started in the industry as an analyst for 

Merrill Lynch in the early 1970s and is a part-time teacher of 

courses that lead to the Certified Financial Planner 

designation at various educational institutions in British 

Columbia, including Simon Fraser University and the British 

Columbia Institute of Technology. 

Katherine Walker 

North Vancouver, BC 

Ms. Walker holds a Bachelor of Arts (Economics) from the 

University of Victoria and is an independent consultant.  She 

had previously been involved in the mutual fund industry for 

over 15 years in various progressive capacities with HSBC 

Investments (Canada) Limited (now HSBC Global Asset 

Management (Canada) Limited). 
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Each member of the IRC is independent of us, our affiliates and each fund.  The IRC provides 

independent oversight and impartial judgment on conflicts of interest involving the funds.  Its mandate 

includes considering matters relating to conflicts of interest and recommending to us what action we 

should take to achieve a fair and reasonable result for the funds in those circumstances, and reviewing 

and advising on or, when required, consenting to other matters required by applicable securities laws. 

The IRC has adopted a written charter that includes its mandate, responsibilities and functions, and the 

policies and procedures that it will follow when performing these functions.  Before proceeding with a 

conflict of interest matter or any other matter that securities legislation requires us to refer to the IRC, we 

are required to establish policies and procedures that we must follow on that matter or on that type of 

matter, having regard to our duties under securities laws, and we must refer such policies and procedures 

to the IRC for its review and input. 

NI 81-107 requires that we have policies and procedures related to conflicts of interest.  The IRC reviews 

and provides input on conflict of interest matters in respect of Steadyhand and the funds.  In addition, the 

IRC will, at least annually, review and assess the adequacy and effectiveness of: 

• Steadyhand’s policies and procedures relating to conflict of interest matters in respect of the 

funds; 

• any standing instructions it has provided to Steadyhand pertaining to conflict of interest matters in 

respect of the funds; 

• Steadyhand and the funds’ compliance with any conditions imposed by the IRC in a 

recommendation or approval; and 

• any subcommittee to which the IRC, in its role as independent review committee, has delegated 

any of its functions. 

In addition, the IRC will, no less frequently than annually, review and assess the independence of its 

members, the compensation of its members, its effectiveness, and the contribution and effectiveness of 

its members.  Information on the compensation of the IRC is available on page 31 of this annual 

information form.  The IRC will provide Steadyhand with a report covering certain aspects of these 

assessments.  The IRC will prepare an annual report that describes its activities.  Once available, this 

report is available free of charge to any unitholder of the fund upon request. Investors in the funds may 

request a copy of the annual report upon request, without charge, by calling 1-888-888-3147 or by e-

mailing Steadyhand at info@steadyhand.com. 
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Conflicts of Interest 

Principal Holders of Securities 

The following table sets out the persons or companies who, as at January 20, 2010, are owners of record 

of or who, to the knowledge of Steadyhand, own beneficially, directly or indirectly, more than 10% of the 

units of the funds: 

Name of Fund Name 
Type of 

Ownership Number of Units 

Percentage of 
Outstanding 

Units 

Steadyhand 

Savings Fund 

Tom Bradley(1)  

Investor B(2) 

Beneficial 

Beneficial 

85,355 

206,289 

12.5% 

30.2% 

Steadyhand 

Income Fund 

Tom Bradley(1)  

Investor A(2)  

Investor B(2)  

Beneficial 

Beneficial 

Beneficial 

441,483 

378,569 

492,063 

16.1% 

13.8% 

13.8% 

Steadyhand 

Equity Fund 

Investor A(2)  Beneficial 1,478,406 46.5% 

Steadyhand 

Global Equity 

Fund 

Investor A(2)   Beneficial 1,036,182 34.9% 

Steadyhand 

Small-Cap 

Equity Fund 

Investor A(2) Beneficial 363,271 21.4% 

(1) As of January 20, 2010, Tom Bradley, the President of ShIM, owned 5,000 shares or 50% of the outstanding 
voting securities of SIFI, the principal distributor of the funds. 

(2) To protect the privacy of individual investors, we have omitted the name of the beneficial owner(s).  This 
information is available on request by contacting us at the telephone number on the back cover of this annual 
information form. 
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As of January 20, 2010, the directors and senior officers and affiliates of ShIM also owned, in the 

aggregate, the following percentage of units of each fund: 

Name of Fund Percentage of Outstanding Units 

Steadyhand Savings Fund 28.0% 

Steadyhand Income Fund 18.8% 

Steadyhand Equity Fund 7.9% 

Steadyhand Global Equity Fund 9.8% 

Steadyhand Small-Cap Equity Fund 10.8% 

As of January 20, 2010, certain directors and senior officers of ShIM, the general partner of Steadyhand, 

owned, in the aggregate, 100% of the voting securities of Steadyhand, the manager of the funds, and 

100% of the voting securities of SIFI, the principal distributor of the funds.  

The following table sets out the persons or companies who, as at January 20, 2010, are owners of record 

of, or who own beneficially, directly or indirectly, more than 10% of any class or series of voting securities 

of Steadyhand: 

Name 
Designation of 

Securities 
Type of 

Ownership 
Number of 

Securities Owned 

Percentage of 
Outstanding 
Securities 

Tom Bradley Units (of limited 
partnership) 

Registered and 
beneficial owner 

543,906 94.36% 

 
As at January 20, 2010, the members of the IRC did not own more than 10% of the units of any of the 

funds.  No members hold any interest in Steadyhand, or any interest in any person or company that 

provides services to the funds or Steadyhand. 
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Affiliated Entities 

SIFI receives remuneration for its services as principal distributor of the funds.  The following diagram 

depicts the relationship between Steadyhand and SIFI.  The directors and senior officers of ShIM are also 

directors and senior officers of SIFI.   

 

 

 

 

 

 

 

 

 

 

Disclosure of the amount paid to an affiliated entity for services provided to the funds is contained in the 

financial statements of the funds.   

Tom Bradley 
Lori Lothian 

Steadyhand Investment Funds 
Limited Partnership 

(Manager) 

Steadyhand Investment 
Management Ltd. 

(General Partner of the 
Manager) 

Steadyhand Investment Funds 
Inc. 

(Principal Distributor) 

100% 100%

100%

General Partner
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Fund Governance 

Steadyhand has responsibility for the governance of the funds. Pursuant to the Trust Agreement, 

Steadyhand, in discharging its obligations, is required to: 

• act honestly, in good faith and in the best interests of the funds; and 

• exercise the degree of care, diligence and skill that a reasonably prudent person would 

exercise in similar circumstances. 

Steadyhand has adopted policies and procedures to ensure compliance with all regulatory requirements.  

Further, in accordance with NI 81-107, Steadyhand has adopted a Code of Ethics and Conduct, which 

establishes rules of conduct designed to ensure fair treatment of the unitholders of the funds and to 

ensure that at all times the interests of the funds and their unitholders are placed above personal interests 

of employees, officers and directors of Steadyhand, and each of its subsidiaries, affiliates and advisers.  

The Code applies the highest standards of integrity and ethical business conduct.  The objective is not 

only to remove any potential for real conflict of interest, but also to avoid any perception of conflict.  The 

Code addresses the area of investments, which covers personal trading by employees, conflict of 

interest, and confidentiality among departments and portfolio advisers, and also addresses confidentiality, 

fiduciary duty, enforcement of rules of conduct and sanctions for violations.  Compliance with all 

regulatory requirements, Steadyhand’s policies and procedures and Code of Ethics is overseen by 

Steadyhand's Compliance Officer and the Compliance Department. 

The Portfolio Advisers provide investment analysis, make decisions relating to the investment of each 

fund’s assets and supervise the fund’s investment portfolios on a continuous basis.  Each Portfolio 

Adviser has complete discretion to purchase and sell securities for a fund’s portfolio within the fund’s 

investment objectives, policies and restrictions, and the more specific strategies developed by 

Steadyhand.  Although the Portfolio Advisers’ activities are subject to general oversight by Steadyhand, 

neither Steadyhand nor any other party evaluates the investment merits of any of the Portfolio Advisers’ 

individual security selections.  Each Portfolio Adviser has in place its own investment procedures and 

controls governing its investment activities including the use of derivatives and securities lending, 

repurchase and reverse repurchase transactions. 

Proxy Voting Policies 

Steadyhand has a fiduciary duty to vote proxies solely in the best interests of unitholders of the funds who 

have delegated such responsibility to Steadyhand. Securities voting responsibilities in respect of the 

securities held by a fund are assigned by Steadyhand to each Portfolio Adviser who is required to 



 

- 26 - 
 

exercise that responsibility in accordance with the best economic interests of the applicable fund and the 

respective policies of that Portfolio Adviser. 

Annually, Steadyhand will review the proxy voting policies and procedures submitted by each Portfolio 

Adviser to ensure they include the following: 

• a policy for dealing with routine matters on which a fund will vote; 

• a policy setting out the circumstances under which a fund will deviate from the standing policy 

for routine matters; 

• a policy setting out the procedures by which a fund will determine how to vote or refrain from 

voting on non-routine matters;  

• a policy to ensure that portfolio securities held by a fund are voted in accordance with the 

relevant terms of the contract between such Portfolio Adviser and the applicable fund; and 

• a policy that addresses how such Portfolio Adviser will deal with conflicts of interest that may 

arise between the Portfolio Adviser and the applicable fund. 

The Portfolio Advisers’ proxy voting policies and procedures set out the voting procedures to be followed 

in voting on routine and non-routine matters, and contain guidelines to ensure that when real or perceived 

conflicts of interest arise between the Portfolio Adviser’s interests and interests of a fund’s unitholders, 

those issues are properly addressed and resolved.  

The Portfolio Advisers’ policies and guidelines include such policies as:  

Election of directors: generally vote in accordance with management’s recommendations, however votes 

on nominees are made on a case by case basis, but withhold votes from directors who ignore 

shareholder proposals that are approved by a majority of votes for two consecutive years, who fail to act 

on takeover offers where a majority of shareholders tendered their shares, who serve as inside directors 

and sit on audit, compensation, stock option or nomination committees and who fail to replace 

management as appropriate; 

Mergers and corporate restructurings: vote on a case by case basis depending on a number of factors 

including anticipated financial and operating benefits, the offer price, prospects of the combined 

companies, changes in corporate governance and their impact on shareholder rights. Also consider 

features such as the presence and content of the fairness opinion, strategic rationale, and the negotiating 

process;  

Changes to capital structure: thoroughly review dual-class capital structures and vote on a case-by-case 

basis on proposals that seek to increase the number of authorized shares where that class of stock would 

have superior voting rights; and  
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Executive and director compensation: vote on a case by case basis, considering the individual expertise 

of management and the value they bring to the company, also considering the costs associated with 

stock-based incentive packages including shareholder value transfer and voting power dilution.  

In the event of a conflict of interest between Steadyhand, the Portfolio Adviser and the unitholders, senior 

management of Steadyhand will carefully consider the issues in order to resolve the conflict in favour of 

the interests of the unitholders, in accordance with securities regulation. 

The policies and procedures that Steadyhand or any Portfolio Advisers follow when voting proxies relating 

to portfolio securities of the funds are available on request, at no cost, by calling toll free at 

1-888-888-3147 or by writing to us at the address on the back cover of this annual information form. 

The funds' proxy voting record for the most recent period ended June 30 of each year is available free of 

charge to any unitholder of the funds upon request at any time after August 31 of that year. Investors in 

the funds may request a copy of the funds' proxy voting record upon request, without charge, by calling 1-

888-888-3147 or by e-mailing Steadyhand at info@steadyhand.com. 
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Fees and Expenses 

Steadyhand offers a rebate of its One Simple Fee to all investors based on the size of their accounts with 

Steadyhand and their tenure with the firm.  Fee rebates will be made in the form of special distributions 

from the funds; first paid out of net income and net realized capital gains, and thereafter out of capital.  

Steadyhand will reduce or refund the One Simple Fee to the funds by an amount equal to these special 

distributions.  Steadyhand’s fee rebate program is designed to reward individuals who invest significant 

assets in the funds as well as long-term supporters of the funds.  The highlights of the management fee 

rebate program are as follows: 

• if the market value of your accounts held with Steadyhand exceeds $100,000, you will receive a fee 

rebate on each incremental dollar above this threshold that you have invested in the Steadyhand 

funds.  The amount of the rebate increases as your assets invested in the funds increase; 

• if you have been an investor in the Steadyhand funds for five or more consecutive years, you will 

receive an annual fee rebate based on your total assets that you have invested in the Steadyhand 

funds.  The amount of the rebate may increase as your tenure with the firm increases; 

• all fee rebates are reinvested in additional units of the funds that you hold;  

• all fee rebates are calculated and paid quarterly; and 

• all fee rebates are paid within 10 business days following the end of each calendar quarter. 

Fee rebates are not negotiable and are paid at Steadyhand’s discretion.  Our fee rebate program may be 

revised or cancelled at any time. 
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Income Tax Considerations 

In the opinion of Borden Ladner Gervais LLP, counsel to the funds and to Steadyhand, the following is a 

fair summary of the principal Canadian federal income tax considerations generally applicable to 

investors who, for the purposes of the Income Tax Act (Canada) (the “Tax Act”) and at all relevant times, 

are individuals (other than trusts) resident in Canada and hold units of the funds as capital property.  This 

summary is based on the current provisions of the Tax Act, the regulations thereunder, specific proposals 

to amend the Tax Act and regulations that have been publicly announced by the Minister of Finance 

(Canada) prior to the date hereof and counsel’s understanding of the current administrative practices and 

policies of the Canada Revenue Agency (“CRA”).  This summary does not take into account or anticipate 

any other changes in law whether by legislative, regulatory, administrative or judicial action. 

This summary is based on the assumption that each fund has qualified as a “mutual fund trust” under the 

Tax Act throughout its current taxation year and will continue to so qualify at all material times in the 

future.  Steadyhand has advised counsel that each of the funds qualifies, and is expected to continue to 

so qualify, as a “mutual fund trust” under the Tax Act. 

This summary is not exhaustive of all possible federal income tax considerations and does not deal with 

foreign or provincial income tax considerations, which may differ from the federal considerations.  This 
summary is general in nature and is not intended to be legal or tax advice to any particular 
investor.  As every individual’s tax situation is unique, we recommend that you consult with your 
tax adviser about your own circumstances. 

Taxation of the Funds 

Steadyhand has advised counsel that each fund will distribute to unitholders in each year its net income 

and net realized capital gains so that it will not be liable in any year for income tax under Part I of the Tax 

Act, after taking into account any applicable losses, tax refunds or credits. 

All of a fund’s deductible expenses, including expenses common to all series of the fund and 

management fees and other expenses specific to a particular series of the fund, will be taken into account 

in determining the income or loss of the fund as a whole. 

Taxation of Unitholders 

In computing income for tax purposes, unitholders must include the amount of the net income and the 

taxable portion of net realized capital gains paid or payable to them during the year by the fund, whether 

such amounts were distributed in cash or reinvested in additional units of the fund.  Unitholders must 
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include such amounts in computing their income, even if the income and capital gains were realized or 

accrued to the fund before the unitholder acquired their units in the fund. 

Provided appropriate designations are made by each fund, any net taxable capital gains, taxable 

dividends received from taxable Canadian corporations and income from foreign sources received by the 

fund and paid or payable to unitholders will retain its character in the hands of unitholders and will be 

subject to the tax treatment applicable to each source of income. 

If the distributions to a unitholder in a year exceed the unitholder’s share of the net income and the 

taxable portion of net realized capital gains of the fund allocated to the unitholder for the year, such 

distributions will represent a return of capital.  Return of capital distributions are not immediately taxable 

in the hands of a unitholder; rather, they are subtracted from the adjusted cost base (“ACB”) of their units 

in the fund.  If the ACB of a unitholder’s units are reduced to less than zero, the unitholder will be deemed 

to have realized a capital gain equal to, and the ACB will be increased by, such negative amount. 

If a unitholder redeems units in a fund, or switches units out of one fund and into another such that a 

disposition is triggered, the unitholder will realize a capital gain (or a capital loss) equal to the amount by 

which the proceeds of disposition exceed (or are exceeded by) the unitholder’s ACB of the units and any 

reasonable costs of disposition.  Unitholders must generally include in computing their income one-half of 

any capital gain.  One-half of a capital loss may be used to offset taxable capital gains.  Any excess 

capital losses that cannot be used to offset taxable capital gains in a year can generally be carried back 

three years and carried forward indefinitely to offset any taxable capital gains in those years, in 

accordance with the provisions of the Tax Act.  Capital gains realized by or distributed to a unitholder, and 

Canadian dividends distributed to a unitholder, may result in liability for alternative minimum tax, 

depending on the unitholder’s circumstances. 

Eligibility for Registered Plans 

Provided that the funds qualify as mutual fund trusts under the Tax Act at all material times, units of the 

funds will be qualified investments under the Tax Act for registered plans (such as RRSPs, RRIFs, 

RDSPs, RESPs, DPSPs and TFSAs).  Generally, distributions paid to a registered plan from a fund will 

not be taxable to the plan under the Tax Act.  Withdrawals from registered plans (other than TFSAs) are 

generally subject to tax, although special rules apply to RDSPs and RESPs.  Holders of TFSAs should 

consult with their own tax advisers as to whether units of the funds would constitute prohibited 

investments under the Tax Act in their particular circumstances. 
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Remuneration of Directors, Officers and Trustee 

The management functions of each fund are carried out by employees of the manager.  No management 

functions are carried out by employees of the funds.   

During the period ended December 31, 2009, $24,651 was paid or payable to members of the IRC of the 

funds and $217,936 was paid or payable to the Trustee for the services of the Trustee of the funds.  

During this period the fees paid or payable to the Trustee were paid by the manager, and not the funds.  

The fees paid or payable to the IRC members were paid initially by the funds, but the funds were 

reimbursed by the manager for those IRC fees. 
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Material Contracts 

The only material contracts that have been entered into by the funds are as follows: 

1. Trust Agreement made as of January 2, 2007 between Steadyhand and RBC Dexia Investor 

Services Trust in respect of the funds as described under "Responsibility for Operations of the 

Steadyhand Funds - Trustee". 

2. Each of the Investment Advisory Agreements between Steadyhand and the respective Portfolio 

Adviser described under “Responsibility for Operations of the Steadyhand Funds – Portfolio 

Adviser”. 

3. Distribution Agreement made as of February 13, 2007 between Steadyhand and SIFI in respect 

of the funds as described under “Responsibility for Operations of the Steadyhand Funds – 

Principal Distributor”. 

Copies of the material contracts may be examined by prospective or existing unitholders at Steadyhand’s 

principal office during normal business hours. 
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Legal and Administrative Proceedings 

We are not aware of any legal proceedings, either pending or ongoing, which would affect any of the 

funds.   
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Auditors’ Consent 

Steadyhand Savings Fund 
Steadyhand Income Fund 
Steadyhand Equity Fund 
Steadyhand Global Equity Fund 
Steadyhand Small-Cap Equity Fund 
(collectively referred to as the “Funds”) 
 
We have read the simplified prospectus (“Prospectus”) and annual information form of the Funds dated 

February 10, 2010 relating to the sale and issue of units of the Funds.  We have complied with Canadian 

generally accepted standards for an auditor’s involvement with offering documents. 

We consent to the incorporation by reference in the above-mentioned Prospectus of our report dated 

January 29, 2010 to the unitholders of each of the Funds on the following financial statements of each of 

the Funds: 

• Statement of investment portfolio as at December 31, 2009; and  

• Statements of net assets, operations and of changes in net assets as at and for the years ended 

December 31, 2009 and 2008. 

 

(signed) Deloitte and Touche LLP 
Chartered Accountants 
February 10, 2010 
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Certificate of the Funds, Manager and Promoter 

February 10, 2010 

This annual information form of the funds listed below, together with the simplified prospectus required to 

be sent or delivered to a purchaser during the currency of this annual information form and the 

documents incorporated by reference into the simplified prospectus, constitute full, true and plain 

disclosure of all material facts relating to the securities offered by the simplified prospectus, as required 

by the securities legislation of British Columbia, Alberta, Saskatchewan, Manitoba and Ontario and do not 

contain any misrepresentations:  

Steadyhand Savings Fund 
Steadyhand Income Fund 
Steadyhand Equity Fund 
Steadyhand Global Equity Fund 
Steadyhand Small-Cap Equity Fund 
 
 

(signed) Tom Bradley     (signed) Elaine Y.L. Davison    
Tom Bradley      Elaine Y.L. Davison 
President and in the capacity of Chief   Chief Financial Officer of Steadyhand 
Executive Officer of Steadyhand    Investment Management Ltd., general partner 
Investment Management Ltd., general partner of  of Steadyhand Investment Funds Limited 
Steadyhand Investment Funds     Partnership 
Limited Partnership 
 
 

On behalf of the Board of Directors of Steadyhand Investment Management Ltd., general partner of 

Steadyhand Investment Funds Limited Partnership, on behalf of the funds, and in its capacity as manager 

and promoter of the funds 

(signed) Lori A. Lothian     (signed) Neil Jensen     
Lori A. Lothian      Neil Jensen 
Director       Director 
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Certificate of the Principal Distributor 

February 10, 2010 

To the best of our knowledge, information and belief, this annual information form of the funds listed 

below, together with the simplified prospectus required to be sent or delivered to a purchaser during the 

currency of this annual information form and the documents incorporated by reference into the simplified 

prospectus, constitute full, true and plain disclosure of all material facts relating to the securities offered 

by the simplified prospectus, as required by the securities legislation of British Columbia, Alberta, 

Saskatchewan, Manitoba and Ontario and do not contain any misrepresentations:  

Steadyhand Savings Fund 
Steadyhand Income Fund 
Steadyhand Equity Fund 
Steadyhand Global Equity Fund 
Steadyhand Small-Cap Equity Fund 
 
Steadyhand Investment Funds Inc., in its capacity as principal distributor of the funds 

    (signed) Tom Bradley     
    Tom Bradley 

    President  
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Steadyhand Investment Funds Limited Partnership 
1747 West 3rd Avenue 
Vancouver, BC  
Telephone : 1-888-888-3147 
 
 
 
 
 
 
 
 
 
 
 
 

Additional information about the funds is available in the funds’ management reports of fund performance 

and financial statements.   

You can get a copy of these documents at no cost by calling 1-888-888-3147, or by e-mail at 

info@steadyhand.com or from your dealer. 

These documents and other information about the funds, such as information circulars and material 

contracts, are also available on the Steadyhand Investment Funds Limited Partnership website at 

http://www.steadyhand.com or at www.sedar.com. 

 


